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Consolidated statement of income

At December 31, At December 31,

In thousands of euros

2016 2015

Notes
Revenue 2,150,758 2,141,923
Fleet holding costs 5 (536,295) (547,186)
Fleet operating, rental and revenue related costs 6 (753,303) (726,990)
Personnel costs 7 (339,158) (347,388)
Network and head office overhead costs 9 (215,897) (218,475)
Depreciation, amortization and impairment expense 10 (32 335) (32,781)
Other income 11 9,699 14,216
Current operating income 283,469 283,319
Other non-recurring income and expenses 12 (20,721) (61,774)
Operating income 262,748 221,545
Gross financing costs (94,189) (121,768)
Other financial expenses (28,855) (117,780)
Other financial income 1,983 11,956
Net financing costs 13 (121,061) (227,592)
Profit/loss before tax 141,687 (6,047)
Income tax benefit/(expense) 14 (6,628) (37,637)
Share of profit/loss of associates
accounted for under the equity method 18 (35 (12,074)
Net profit/(loss) for the period 119,294 (55,758)
Attributable to:
Owners of ECG 119,493 (55,602)
Non-controlling interests (199) (156)
Basic earnings per share attributable
to owners of ECG (in euros) 26 Bz (0.449)
Earnings per share attributable 26 0.825 (0.449)

to owners of ECG (in euros)



Consolidated statement of comprehensive income

At December 31, 2016 At December 31, 2015
In thousands of euros Tax Tax
income/(e After tax income/(e After tax
Xpense) xpense)
Net profit/(loss) for the period 125,922 (6,628) 119,294 (18,121) (37,637) (55,758)
Items that will not be reclassified to profit or loss (22,561) 5,129 (17,432) 4,179 (1,087) 3,092
Actuarial gains/(losses) on defined benefit pension plans @  (22,561) 5,129 (17,432) 4,179 (1,087) 3,092
llgesn;ls that may be reclassified subsequently to profit or (27,859) - (27.859) 3574 (20) 3554
Foreign currency differences (24,051) (24,051) 12,271 12,271
!Effectlve portion of changes in fair value of hedging (3,665) - (3.665) (8,697) (20) (8,717)
instruments
::St ectr;ange in fair value of available-for-sale financial (143) (143) ) ) )
Other comprehensive income for the period (50,420) 5,129 (45,291) 7,753 (1,107) 6,646
Total comprehensive income/(loss) for the period 75,502 (1,499) 74,003 (10,368) (38,744) (49,112)
Attributable to:
Group 74,202 (48,934)
Non-controlling interests (199) (178)

(1) Given the changes in the discount rate at December 31, 2016 based on the first-tier corporate bonds in Germany (2% at December
31, 2015 versus 1.30% at December 31, 2016) and the United Kingdom (3.85% at December 31, 2015 versus 2.60% at December 31,
2016), the employee benefit obligatonf or t hese two countries were remeasured by 0(211.:



Consolidated statement of financial position

At At

In thousands of euros December 31, December 31,

2016 2015
ASSETS Notes
Goodwill 15 459,496 457,072
Intangible assets 16 715,209 713,136
Property, plant and equipment 17 84,102 89,236
Equity-accounted investments 18 14,083 22,035
Other non-current financial assets 19 67,820 57,062
Deferred tax assets 14 58,743 55,730
Total non-current assets 1,399,453 1,394,271
Inventories 20 16,843 15,092
Rental fleet recorded on the balance sheet 21 1,640,251 1,664,930
Rental fleet and related receivables 22 720,623 574,652
Trade and other receivables 23 365,200 357,200
Current financial assets 19 77,003 37,523
Current tax assets 35,585 33,442
Restricted cash 24 105,229 97,366
Cash and cash equivalents 24 154,577 146,075
Total current assets 3,115,311 2,926,280
Total assets 4,514,764 4,320,551
Equity
Share capital 143,409 143,155
Share premium 647,514 767,402
Reserves (111,681) (74,341)
Retained earnings (losses) (48,706) (274,821)
Total equity attributable to the owners of ECG 630,536 561,395
Non-controlling interests 730 961
Total equity 25 631,266 562,356
LIABILITIES
Financial liabilities 27 953,240 801,183
Non-current financial instruments 29 56,216 52,090
Employee benefit liabilities 30 139,897 119,295
Non-current provisions 31 18,640 25,168
Deferred tax liabilities 14 107,848 131,132
Other non-current liabilities 246 306
Total non-current liabilities 1,276,087 1,129,174
Current portion of financial liabilities 27 1,224,442 1,263,783
Employee benefits 30 3,247 2,944
Current tax liabilities 39,227 24,511
Rental fleet related payables 22 679,678 662,722
Trade payables and other liabilities 23 440,065 424,974
Current provisions 31 220,752 250,087
Total current liabilities 2,607,411 2,629,021
Total liabilities 3,883,498 3,758,195
Total equity and liabilities 4,514,764 4,320,551




Consolidated statement of changes in equity

Non-controlling | Total

Share Share Hedging | Translation | Retained |Treasury interests equity
In thousands of euros . . .

capital | premium | reserve reserve earnings shares
Balance at January 1, 2015 446,383 452,978 (36,771) (41,155) (664,250) - 157,185 950 158,135
Net profit/(loss) for the period - - - - (55,602) - (55,602) (156)|(55,758)
Foreign currency differences - 12,271 - - 12,271 (22)| 12,249
Effective portion of changes in fair value of hedging instruments - (8,697) - - - (8,697) -1 (8,697)
Net change in fair value of available-for-sale financial assets - - - - -
Actuarial gains/(losses) on defined benefit pension plans - - 4,179 - 4,179 4179
Income tax relating to components of other ) (1,107)
comprehensive income (20) (1,087) (1,107)
Other comprehensive income/(loss) (8,717) 12,271 3,092 - 6,646 (22) 6,624
Capital increase preferred shares 73 1,437 - - - - 1,510 - 1,510
Capital increase through capitalization of premiums 99,406 (99,406) - - - - - -
Capital decrease (441,483) - - - 441,483 - - -
Capital increase IPO 38,776 436,224 - - - - 475,000 -1 475,000
IPO fees - (23,831) - (23,831) -1(23,831)
Share-based payments - - - - 2,624 - 2,624 - 2,624
Cancellation of treasury shares - - - - 31 31 - 31
Purchase of shares from non-controlling interests - - - - (1,457) - (1,457) (1,835)| (3,292)
Change in non-controlling interests - - - - (711) - (711) 2,024 1,313
Transactions with owners (303,228) 314,424 441,939 31 453,166 189 453,355
Balance at December 31, 2015 143,155 767,402 (45,488) (28,884) (274,821) 31 561,395 961| 562,356




Share attributable to ECG

Total
equity

Non-controlling
Share interests

capital

Share
premium

Hedging |Translation

Retained |[Treasury
In thousands of euros :
earnings | shares

reserve reserve

Balance at January 1, 2016 143,155 767,402 (45,488) (28,884) (274,821) 31 561,395 961| 562,356
Net profit/(loss) for the period - - 119,493 - 119,493 (199)| 119,294
Foreign currency differences - - (24,051) - - (24,051) -| (24,051)
Effective portion of changes in fair value of hedging (3.665) - ) - (3,665) ) (3,665)
instruments '

Change in fair value of financial assets _ - _ (143) -

available for sale (@) (s
Actugrlal gains/(losses) on defined benefit ) ) (22,561) - (22.561) | (22.561)
pension plans

Income tax relating to components of other ) ) > _ = =
comprehensive income 242 842 842
Other comprehensive income/(loss) (3,808) (24,051) (17,432) - (45,291) -l (45,291)
Increase in share capital 254 (254) - - - -

Treasury shares purchased or sold - - (4,877) (4,877) - (4,877)
Appropriation of profit through the issue premium - (119,634) = = 119,634 - - - -
Other (4,604) - 4,420 - (184) (32) (216)
Transactions with owners 254  (119,888) (4 604) - 124,054  (4,877) (5,061) (32) (5,093)
Balance at December 31, 2016 143,409 647,514 (53,900) (52,935) (48,706)  (4,846) 630,536 730| 631,266




Consolidated cash flow statement

At
In thousands of euros December 31, Al Decz%Tger S5
2016
Notes
Profit/(loss) before tax 141,687 (6,047)
Reversal of the following items
Deprematlon and impairment charge on property, plant and 17 14,894 15,277
equipment
Amortization and impairment charge on intangible assets 15.16 17,056 17,893
Change in provisions and employee benefits @ 30.31 (23,015) 999
Recognition of share-based payments (304) 2,624
Costs related to the IPO = 8,692
Profit/(loss) on disposal of assets - (394)
Total net interest costs @ 98,617 127,303
Redemption premium 56,010
Amortization of transaction costs 7,813 42,340
Amortization of bond issue premiums -
Other non-cash items 346 1,465
Financing costs 106,776 227,118
Operating income before changes in working capital 257,094 266,162
Changes in the rental fleet recorded on the balance sheet @ (20,643) (232,851)
Changes in fleet working capital 22 (126,151) 34,869
Changes in non-fleet working capital 23 3,997 (57,243)
Cash generated from operations 114,297 10,937
Income taxes received/(paid) * (22,744) (39,669)
Net interest paid (98,746) (137,334)
Net cash generated from (used by) operations (7,193) (166,066)
Acquisition of intangible assets and property, plant and equipment 15,16,17 (36,905) (29,172)
Proceeds from disposal of intangible assets and property, plant and equipment 6,109 5,384
Other investments and loans = -
Acquisitions and proceeds from disposal of financial assets (27,562) (7,563)
Acquisition of subsidiaries, net of cash acquired ® (45,740) (23,872)
Net cash used by investing activities (104,098) (55,223)
Capital increase (net of related expenses) © - 448,203
(Purchases)/Sales of treasury shares (4,877)
Issuance of bonds 130,625 471,623
Redemption of bonds ® - (780,010)
Change in other borrowings © 11,271 123,310
Payment of transaction costs (6,451) (19,820)
Swap cash payment - -
Net cash generated from (used by) financing activities 130,568 243,306
Cash and cash equivalents at beginning of period 229,368 206,317
Net mcreasg/(decrease) in cash and cash equivalents after effect of foreign 19,277 22018
exchange differences
Effect of foreign exchange differences (138) 1,033
Cash and cash equivalents at end of period 24 248,507 229,368

(1) In 2016, the change in employee benefits was due to a downward trend in the discount rate (in Germany and the UK).

(2) In 2016, reduction in net interest expense following the renegotiation of interest rates oborrowings at the time of the IPO.

(3) Given the average holding period for the fleet, the Group reports vehicles as current assets at the beginning of the contfEteir change from
period to period is therefore similar to operating flows generated by the activity.

(4) In 20186, reduction in taxes paid compared with 201jiven installments paid in Franceand Spainin 2015, and in the United KingdomD OET O UAA 08 O
regularizations and payment received in 2016 from the British tax authorities after the settlement of Etigation .
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Including, in 2016 the acquisition of the LocaroiseFrenchfranchisee £ O Ow8c [ Ei 1 EiTh OEA ) OEOE @E@Pdd AEEOCAA £
million, and an equity interestinWanA AOET & O Op8p [ EITEITH E ABGAOAEOA 1T £ OEA EEOOO 0OO0AD
OEA #AOc¢' 1 AADPEOAI ETAOAAOA &I O O¢8c I EIITEITS

In 2015, represents capital increases on Mays and dine¢ ¢ ET A O1 OAT 1 ki il @i & 1 A OO nytiosmdcdgdizeddsBther | OY 8 X
nonAOOOAT &6 A@pAll @RADOEAT A | r@lo@aligkated to ¢h8 igsue premium).

YT q¢mpuh 1 ET EAA Oinilich i Aighlyi€ldOdrls B OB GREM A0 ywws8 ¢ pwb j OAA . 1T OA ¢ xmlipn.ET ¢mpoh
YT ¢mpuh 1T ETEAA O AAGEIU EOAA AMiiedbigt-vietdrbots, @it Ao pa@yment of redemption premiums of

‘O v million.

In 2016, repayment of the RCF.
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Note 1. = GENERAL OVERVIEW

1.1 GENERAL INFORMATION
Europcar Groupe S.A. Europcar Gr oupe %2006 with(iriti&d €h@re ¢apital afs

offices are located at 2 rue René Caudron, 78960 Voisins le Bretonneux, France.

ECG changed its governance on February 24, 2015 to take the form of a joint stock company with a Management Board
and a Supervisory Board.

nco
0235,000 and was converted into a French 2580060ECGdDckegiompeanr

ECGistheultimatepar ent company of Eur opc arlev&agesalpotits éxpehienceinGar and p 0 )

utility vehicle rental for short and medium terms, offers various mobility solutions to its customers. Under its Europcar
and InterRent brands, the Group covers a wide range of markets and customers, both private and business, with
services ranging from luxury to low-cost.

ECG was first listed on the regulated market of Euronext Paris on June 26, 2015 (Compartment A; ISIN code:
FR0012789949; ticker: EUCAR).

1.2 MAIN EVENTS OF THE PERIOD

In 2016, the Group made several acquisitions thereby implementing its ambitious program to offer a complete line of
mobility solutions to its customers and to strengthen its presence in the vehicle rental industry. It also completed a new
bond issue and optimized its fleet asset-backed financings.

1 On May 19, 2016 the Group announced the acquisition of Locaroise, the 3rd largest French franchisee, by its
subsidiary Europcar France. Locaroise has a long-established commercial presence in the Northern region of
France. This transaction was completed in July, 2016.

T OnJdune?2 2016theGroupannounced the success of its offering
The improved conditions at 4.5140 % vyield to worst or 4.8790 % vyield to maturity reflect the enhanced credit

of

profile of the Group and investorsd appetite in the

existing 0475 million 5.750% Senior Notes ddpmlafdurg 2
of this bond to 0600 million. The pr oc e eHRimpcar intendsie
use the net proceeds of the additional Senior Notes primarily to fund its acquisition program, as well as for its
general corporate purposes.

T On June 9, 2016, Europcar acquired Bluemove through Ubeeqo, the innovative mobility start-up in which
Europcar took a majority share. Bluemove is a mobility tech start-up and car sharing leader in Spain.

T OnJuly 19, 2016 the Group announced the acquisition, through its Lab (dedicated to innovation), of a minority
stake (20%) in the start-up Wanderio, a multimodal search and comparison platform. Wanderio is an Italian
start-up created in 2013.

1  On August 16, 2016 the Group acquired, through its UK subsidiary Europcar Group UK, 100% of the capital of
the British company Brunel Group Holdings Limited, the parent company of the Brunel group. Brunel is a ride-
hailing business and a leading provider of chauffeur and executive driver services, which itself holds 100% of
the shares of British companies A&A Luxury Chauffeurs Limited, Brunel Carriage Limited, Brucar Limited, and
Brunel Corporate Facilities Limited. Through this acquisition, Europcar is able to meet its corporate customersd
highest expectations thanks to a dedicated tailor made service. These services are also available worldwide
through a global network of partners in 75 countries, covering 480 cities.

1 On September 27, 2016, the Group announced improved terms and conditions for its SARF (Senior Asset
Revolving Facility) and the associated interest rate swaps. The senior tranche of the fleet securitization

( SARF) , AA0 rated by Standard & Poor 6s, has been i

margin by 20 bps to Euribor +150bps. The renegotiation has extended the final maturity from July 2019 to July

11
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2020. In addition, the related interest rate hedging
million to 04l.2 billion with improved financial ter ms.

1 On December 12, 2016, the Group finalized the acquisition of Europcar Ireland, one of its biggest franchisees
in terms of revenue. Through this acquisition, the Group extends its corporate network from 9 to 10 countries,
benefiting from strong leisure flows coming from all its subsidiaries, and strengthens its mobility footprint with
the acquisition of the car rental and car sharing activities. Indeed, in addition to the car rental activities, the
Group also acquires Europcar Ireland® car-sharing service that was launched in 2012 under the brand GoCar.

9 By the end of December 2016, the Group acquired GuidaMi through Ubeeqo, an innovative start-up in the
mobility market, in which Europcar owns a majority share. GuidaMi the station-based car sharing reference
company in Milan.

Note 2.  SIGNIFICANT ACCOUNTING POLICIES

2.1 PRINCIPLES OF ACCOUNT PREPARATION

The consolidated financial statements of Europcar Groupe were prepared in accordance with the principles defined by
the International Accounting Standards Board (IASB) as adopted by the European Union. This framework is available
on the website of the European Commission: http://ec.europa.eu/finance/accounting/ias-evaluation/index_en. htm.

The international framework comprises IFRS (International Financial Reporting Standards), IAS (International
Accounting Standards) and their SIC (Standing Interpretations Committee) and IFRIC (International Financial Reporting
Interpretations Committee) interpretations.

The IFRS consolidated financial statements of the Europcar Groupe for the year ended December 31, 2016 were
approved by the Management Board on February 271, 2017 and examined by the Supervisory Board. They are subject
to the approval ®eéeting bf ®ay30i"a20ld.hol der s 6

The financial statements were prepared under the historical cost convention, except for the valuation of certain financial
instruments.

r

These consolidated financial statements arle cprreasearctye danidn tehu

presentation currency. All financi al information presented

unless otherwise stated.

2.2 BASIS OF MEASUREMENT

The accounting policies used to prepare the consolidated financial statements are consistent with those used for the
year ended December 31, 2015, with the exception of the following standards, which are mandatory for accounting
periods beginning on or after January 1, 2016:

- Amendments to IAS 1 1 Disclosure initiative, Presentation of Financial Statements

- Amendments to IAS 16 and IAS 38 1 Clarifications on acceptable amortization and depreciation methods
- Amendments to IAS 19 i Employee Benefits

- Annual improvements 2010-2012 and 2012-2014

- Amendments to IFRS 11 i Accounting for Acquisitions of Interests in Joint Operations

Application of these new standards and amendments did nothavea mat er i al i mpact on Europcar6

statements.

In 2016, the Group did not elect to apply ahead of time the amendments approved by the European Union, particularly
concerning:

- IFRS 15 - Revenue from Contracts with Customers

12



-IFRS 97 Financial Instruments.

The effects of applying IFRS 15 and its amendments for clarification to the accounting of revenue as from January 1,

2018 are currently being assessed. These should not be sign
of applying IFRS 9 to financial instruments as from January 1, 2018 are currentlyanalys ed and t he Group doe
any significant impact.

The following published standards, amendments and interpretations, which are mandatory after 2016 but not yet
adopted by the European Union, may affect the Groupbs finar

-IFRS 1671 Leases

- IFRIC 22: Foreign Currency Transactions and Advance Consideration

- Amendments to IFRS 15: Clarifications to IFRS 15

- Amendments to IAS 12: Recognition of Deferred Tax Assets for Unrealized Losses
- Amendments to IAS 7: Disclosure Initiative, Presentation of Financial Statements

- Amendment to IFRS 2: Classification and Measurement of Share-based Payments
- Annual improvements 2014-2016

- Amendments to IAS 40: Transfers of Investment Property

The effects of applying IFRS 16 on Leases as from January 1, 2019 (subject to adoption by the European Union) will
be assessed in 2017.

2.3 USE OF ESTIMATES AND JUDGMENTS

The preparation of financial statements requires management to make judgments, estimates and assumptions which
impact the amounts presented for existing assets and liabilities in the consolidated statement of financial position,
income and expense items in the consolidated income statement, and disclosures in the notes to the consolidated
financial statements.

Due to the uncertainty inherent to all measurement processes, these estimates are reviewed on an ongoing basis.
Revisions to accounting estimates are recognized in the period in which the estimate is revised and in any future periods
affected.

The Group formulates assumptions and, on this basis, regularly prepares estimates relating to its various activities.
These estimates are based on past experience and factor in the economic conditions prevailing at the reporting date
and the information then available. Those economic trends are specifically reviewed on a country-by-country basis.

Depending on changes in assumptions, or in the eventuality of conditions differing from those that were initially expected,
amounts recorded in future financial statements may differ from current estimates. Future results may also differ from

these estimates.

With respect to the vehicle rental business, estimates specifically cover:

1T the residual value of at risk vehicles (see fArental f1 ¢
1 the fair value of vehicles purchased with a manufacturer or dealer buy-back commitment when badly
damaged or stolen (see fArental fleeto),;

1 the evaluation of the ultimate cost of claims made against the Group for self-funded insured accidents using
actuarial techniques generally accepted and used in the insurance industry.

13



In addition, estimates also cover:

=

2.4

fair value measurement of assets and liabilities during allocation of the acquisition cost of business
combinations;
the value of non-listed equity investments available for sale (see Note 19) and derivative financial instruments

(i) Subsidiaries

Euro

recorded at fair value in the GroupR®s statement of fineée
estimates of future cash flows as part of impairment tests for goodwill recorded in the statement of financial

position and capitalized assets including trademarks (see Notes 15 and 16);

amounts of deferred taxes that may be recognized in the statement of financial position (see Note 14);

measurement of post-employment benefits and other employee benefits (see Note 30);

provisions for disputes and litigation and valuation of contingent liabilities (see Notes 31 and 35).

BASIS OF CONSOLIDATION

pcar Groupebds financial statements include the account ¢

for the year ended December 31, 2016.

Subsidiaries are all entities (including special purpose entities), directly or indirectly controlled by ECG. Control exists
ECG has the ability to direct an investeedseabitytevant
affect those returns through power over an investee. In assessing control, substantive potential voting rights that are
currently exercisable or convertible are taken into account. The financial statements of subsidiaries are included in the
consolidated financial statements from the date that control commences until the date that control ceases.

when

The acquisition method of accounting is used to account for the acquisition of subsidiaries by the Group. At the
acquisition date, ECG transfers the consideration, acquires the assets and assumes the liabilities of the acquiree.

The assets acquired and the liabilities assumed (including contingent consideration) are valued at fair value at the
acquisition date.

Acquisition-related costs are expensed as incurred.

On an acquisition-by-acquisition basis, the Group recognizes any non-controlling interests in an acquiree either at fair
valueoratthenoncontrol ling interestés proportionate share of
the business combination, the Group may elect to use either of these options.

At the acquisition date, the difference between:

1

1

the fair value of the consideration transferred (including contingent consideration), plus non-controlling interests
in the acquired company and, where applicable, the acquisiton-d at e f air value of the
equity interest in the acquired company revalued through profit or loss;

and the acquisition-date fair value of the identifiable assets required and liabilities assumed,;

is recorded as goodwill.

If the difference arising from the calculation above is negative, it is recognized directly in the income statement.

Accounting policies of subsidiaries are amended where necessary to ensure consistency with the policies adopted by
the Group.

(i) Transactions and non-controlling interests

The Group treats transactions with non-controlling interests as transactions between equity owners of the Group. In the
case of an additional acquisition of shares in a previously-controlled entity, the difference between the consideration
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paid and the corresponding share acquired in the carrying amount of net assets of the subsidiary is recorded in equity.
When the Group ceases to exercise control, any remaining interest in the entity is remeasured to its fair value, with the
change in carrying amount recognized in profit or loss.

The minority shareholders of certain fully consolidated subsidiaries benefit from commitments made by the Group to
purchase their shares. In the absence of specific provisions under IFRS, the Group recognizes these commitments as
follows: -t he value of the commitment at the -cepoett nd-ithd
corresponding non-controlling interests are canceled. For acquisitions where control was gained after January 1, 2010,
and in application of IFRS 3 revised and IFRS 10, the corresponding entry for this liability is deducted from equity
attributable to non-controlling interests up to the carrying amount of the relevant non-controlling interests and deducted
from total equity attributable to the owners of ECG to cover any additional amounts. The liability is revalued at each
reporting date at the current redemption value, i.e. the present value of the exercise price of the put option. Any change
in value is recognized in equity. This accounting method has no effect on the presentation of non-controlling interests
in the income statement.

(i)  Associates

Associates are entities over which the Group has significant influence enabling it to participate in financial and operating
policy decisions.

The Groupds interests in associates are consolidated
adjusted for changes subsequent to the transaction inaccord ance wi th the investords
associate. When the Groupb6s share of |l osses exceeds
reduced to nil and recognition of further losses is discontinued except to the extent that the Group has a legal or implicit
obligation to make payments on behalf of the associate.

(iv) Partnerships

Joint ventures are entities over whose activities the Group has joint control, established by contractual agreement. The
Groupds i nt eenteresiare accounted foriunder the equity method, as is the case for related companies.

The Group does not have any joint activities.

(v) Special Purpose Entities

Special purpose entities (SPEs), such as SecuritiFleet companies, Euroguard, the Protected Cell Insurance &
Reinsurance SPE, FCT Sinople and EC Finance plc are consolidated when the relationship between the Group and the
SPE indicates that the SPE is in substance controlled by the Group. SPEs are entities which are created to accomplish
a specifically-defined objective.

2.5 RECLASSIFICATION OF EXCHANGE GAINS/LOSSES IN PROFIT AND LOSS

Exchange gains/losses recognized in other comprehensive income are reclassified in profit and loss only in the case of

a total disposal. A partial disposal is defined by the Group as the disposal of an interest in a subsidiary (and not as a
decrease in the investment).

2.6 FOREIGN CURRENCY TRANSLATION

(i) Functional and presentation currency

ltems included in the financial st at eradasingthe carfencedthetprimmafy

Bt ki tis

using
shar e

t he G

economic environment in which the entity operates (fAthe fu

are presented in euros (U), which is ECG6s functional
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(ii) Foreign currency transactions and balances

Transactions in foreign currencies are translated into the functional currency at the foreign exchange rate at the
transaction date. Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated
into euros at the foreign exchange rate at that date. Foreign exchange differences arising on translation of monetary
assets and liabilities are recognized in the income statement. Non-monetary assets and liabilities measured at historical
cost in a foreign currency are translated using the exchange rate at the transaction date. Non-monetary assets and
liabilities denominated in foreign currencies that are stated at fair value are translated into euros at the foreign exchange
rate at the fair value measurement date.

(i)  Financial statements of foreign operations

The assets and liabilities of foreign operations, including goodwill and fair value adjustments arising on consolidation,
are translated into euros at the foreign exchange rate at the reporting date, while equity is translated at historical rates.
The revenues and expenses of foreign operations are translated into euros at weighted average rates. All resulting
exchange differences are recognized as Other comprehensive income within equity.

(iv) Exchange rates

The exchange rates used for the years ended December 31, 2016 and December 31, 2015 are:

31 December 2016 31 December 2015
Average Closing rate Average Closing rate
rate rate
Sterling (GBP) 1.220 1.168 1.377 1.362
Australian Dollar (AUD) 0.672 0.685 0.677 0.671
US Dollar (USD) 0.903 0.949 0.901 0.919

Source: Banque de France.

2.7 GOODWILL

Goodwill recognized in local currency is not amortized and is subject to an impairment test performed at least annually,
or more frequently if there is evidence that it may be impaired. For the purpose of impairment testing, goodwill is allocated
to cash-generating units (CGU) or groups of cash-generating units that are expected to benefit from the business
combination in which the goodwill arose.

A CGU is defined as the smallest identifiable group of assets that generates cash inflows that are largely independent
of the cash inflows from other assets or groups of assets. Goodwill is allocated by operating segment and within the
corporately-owned rental business segment by country.

The recoverable value of a CGU is based on the higher of its fair value less costs to sell and its value in use determined
using the discounted future cash flow method. When this value is less than its carrying amount, an impairment loss is
recognized in the income statement. The impairment loss is first recorded as an adjustment to the carrying amount of
goodwill allocated to the CGU and the remainder of the loss, if any, is allocated to the other long-term assets of the unit
on a pro rata basis.

Goodwi I | arising from acquisitions of associates is incl
goodwill is tested for impairment.
Any i mpairment of goodwil Ir memntr ex@rethesce 0i.n A Goodwi | | i mpai
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2.8 INTANGIBLE ASSETS OTHER THAN GOODWILL

(i) Trademarks and licenses

Trademarks with an indefinite useful life

The Europcar trademark has been recognized at cost with an indefinite useful life and is not amortized. It is tested
annually for impairment based on the relief-from-royalty method.

| mpairment charges for trademaedusin@rien @acrme uanrt & de X pan s ens @ Oit rh
income statement.

Trademarks with a finite useful life

Trademarks and licenses that have a finite useful life are carried at cost less accumulated amortization. Amortization is
calculated using the straight-line method to allocate the cost of trademarks and licenses over their estimated useful
lives, or over the life of the underlying contract (10 years). They are tested for impairment if there is evidence that they
may be impaired.

The Group does not own any trademarks with a finite useful life.

(i) Computer software and operating systems

Acquired computer software licenses are capitalized on the basis of the costs incurred to acquire them and bring them
into use. These costs are amortized over their estimated useful lives (see below). Costs associated with developing or
maintaining computer software programs are recognized as an expense as incurred.

Costs that are directly associated with the development of identifiable and unique software products controlled by the
Group, and that will probably generate economic benefits exceeding costs beyond one year, are recognized as
intangible assets. These costs include the costs of the employees allocated to developing the software and a portion of
relevant overheads directly attributable to developing the software.

Computer software development costs recognized as assets are amortized over their estimated useful lives (see below).
(i) Intangible assets

Other intangible assets that are acquired by the Group are stated at cost less accumulated amortization (see below)
and impairment losses. They include the right to operate trademarks acquired under a business combination.

(iv) Amortization

Intangible assets are amortized from the date they are available for use. Estimated useful lives are as follows:
Trademarks with a finite useful life: 10 years

leasehold rights: 10 years

computer software: 3 years
operating systems: 5 to 10 years

=a —a —a —a
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2.9 PROPERTY, PLANT AND EQUIPMENT

(i) Directly owned assets
Items of property, plant and equipment are stated at historical cost less accumulated depreciation and impairment
losses.

Where parts of an item of property, plant and equipment have different useful lives, these are accounted for as separate
items of property, plant and equipment and depreciated over their own useful lives. Repairs and maintenance costs are
expensed as incurred.

(i) Leased assets

IAS 17 defines a lease as being an agreement whereby the lessor conveys to the lessee in return for a payment, or
series of payments, the right to use an asset for an agreed period of time.

Leases under which the Group assumes substantially all the risks and rewards of ownership are classified as finance
leases (lessee accounting). Owner-occupied property acquired by way of a finance lease is stated at an amount equal
to the lower of its fair value and the present value of the minimum lease payments at inception of the lease, less
accumulated depreciation and impairment losses.

(i)  Subsequent costs
The Group recognizes within the carrying amount of an item of property, plant and equipment, the cost of replacing part
of such an item when that cost is incurred, if it is probable that the Group will gain future economic benefit from the item
and the cost of the item can be measured reliably. All other costs are expensed in the income statement as and when
they are incurred. The cost of repairs and interest on borrowings are recognized as current expenses.
(iv) Amortization
Land is not depreciated. Estimated useful lives are as follows:

1 Buildings: 25 to 50 years

1  Technical equipment and machinery: 6 to 12 years

1 Other equipment and office equipment, including specialized tools: 3 to 15 years

The useful life is reviewed annually.

2.10 RENTAL FLEET

The group operates a large fleet purchased with or without a buy-back commitment. IFRS treats the accounting of assets

and liabilities differently depending on how these acquisitions are financed. Accordingly, vehicles purchased with debt

recorded in the balance sheet or through finance leases are recognized in the balance sheet as current assets, given

the lengthofthegroup 6 s operating cycle. Vehicles financed by operati:
In this case, the related commitments are recorded as off-balance sheet commitments.

The fleet operated by the Group is acquired through two types of agreement:

- either with a manufacturer or dealer buy-back commitment (buy-back vehicles):
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- without a manufacturer or dealer buy-back commitment (at risk vehicles):

(i) Vehicles purchased with a manufacturer or dealer buy-back commitment

One of the characteristics of the automotive industry is the sale/purchase of vehicles with a buy-back commitment from
the manufacturer or dealer after a predetermined term, generally less than 12 months.

Such agreements are treated for accounting purposes as operational pre-paid vehicle leases insofar as:
- the Group does not have control of the vehicle because it cannot sell it;

- the contract only gives it the right to use the asset over a limited time; and

- the asset retains a significant part of its value at the time of its repurchase by the manufacturer.

This accounting method is consistent and symmetrical with the recognition adopted by manufacturers, which consider
the risks and rewards of ownership not to have been transferreds i nce t hey retain the residual
and since this risk is significant.

The amount recorded represents the acquisition cost of the vehicles (net of volume rebates) and is the sum of two
amounts representing two distinct current assets:

1T the AVehbhadl dyuwyeement recei vabl e 0,-badk ence @he eligation of the he a g1
manufacturer or dealer); repurchase prices for buy-back vehicles are contractually based on either (i) a
predetermined percentage of the original vehicle price and the month in which the vehicle is repurchased, or (ii) the
original capitalized price less a set economic depreciation amount, in either case subject to adjustments depending
upon the condition of the vehicle, mileage and holding period.

1T the fADeferred depreciation expense on vehicleso, represe
vehicle and the agreed buy-back price. This asset is depreciated through the income statement on a straight-line
basis over the contractual holding period of the vehicle.

In view of the length of time for which these assets are held, the Group recognizes these vehicles as current assets at
the outset of the contract.

For stolen vehicles, the Group recognizes an impairment charge against the valueof t he corresponding |
back agreement r e c emontla etiod follovdang ¢he event. Fohbradlyedamaged vehicles, the Group
adjusts the value of the corresponding receivable on the basis of independent appraisal of the damaged vehicle.

(ii) Vehicles purchased without a manufacturer or dealer buy-back commitment (at risk vehicles):

Vehicles purchased without manufacturer or dealer buy-b ac k commi t ment are reported by
vehicles. The value of the vehicles is initially measured at cost, including any import duties, non-refundable purchase

taxes and any costs directly attributable to bringing the vehicle to the rental location and preparing it for rental. Upon
acquisition, at-risk vehicles are depreciated on a straight-line basis over the planned holding period and projected

residual value. Over the holding period, the residual value is regularly reviewed taking into account the state of the used

vehicle market, and is adjusted if necessary.

In most cases, the holding period for a car does not exceed 12 months. For vans and trucks, the holding period can
range from 12 to 24 months.i sRowseddqurd retsloy ara!l tshonidhrarfaato f i x
these vehicles in the balance sheetascurrentasset s under @AFl eet i ncilseedNete2l.i n the ba

The operated fleet may be financed by leases with financial institutions or with the finance divisions of car manufacturers
which meet either the finance lease or the operating lease criteria. The accounting principles are in such cases identical
to those mentioned in the Section on property, plant and equipment i leased assets.
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(i) Operating leases

Contracts in which lessors do not transfer to Europcar the significant risks and rewards of ownership in substance meet
the operating lease criteria as defined by IAS 17. Accordingly, the vehicles concerned are not recorded in the balance
sheet. The rents paid for these vehicles are disclosedinNote 33 (a) f@AOperating | eases. 0

(if) Finance leases

By contrast, when Europcar is exposed to a significant residual value risk under leasing arrangements with financial
institutions or the finance divisions of car manufacturers, the arrangement is considered to be a finance lease.

In this case, such contracts are recognized in the balance sheet offsetting a liability. These assets are depreciated over
their expected useful lives on the same basis as owned assets or over the term of the relevant lease if shorter.

As is the -rciasko fweinhaberge lsoldingtpéried generally does not exceed 12 months. Therefore,
vehicles financed under finance lease arrangements are recorded as current assets.

2.11 RECEIVABLES AND PAYABLES RELATED TO THE RENTAL FLEET

Rental fleet related receivables include:

1 fleet receivables due by car manufacturers or dealers repurchasing the vehicles after the vehicle has been
returned to the car manufacturer at the end of the holding period (buy-back agreements). The fleet receivables
are recorded at fair value, which corresponds to their nominal value. These receivables fall due within one year
and are impaired if their carrying amount is greater than the estimated recoverable amount.

T the full amount of the Groupbs VAT r ecetirelaed!| es, since t

Rental fleet payables are amounts due to car manufacturers or dealers. These payables are recorded at fair value and
fall due within one year. Rent al fleet related payables in
majorportion of the Groupds VAT payables is fleet related.

In addition, the rental fleet and related payables and receivables include the effects of a major operating lease signed
in 2009 under which the group acquires vehicles from a manufacturer and sells them immediately to the lessor. The
receivable (from the manufacturer) and payable (to the lessor) amounts recorded at inception of the lease are settled
when the vehicles are returned to the manufacturer according to the buy-back arrangement. The asset from the
manufacturer and liability to the lessor are of an equivalent amount that cannot be offset in the balance sheet in the
absence of an enforceable right held by the Group.

2.12 TRADE AND OTHER RECEIVABLES

Trade receivables are amounts due from customers for services performed in the regular course of business, which are
recognized initially at fair value and subsequently measured at amortized cost using the effective interest method, less
any provisions for impairment. A provision is recognized in respect of impairment of trade receivables when there is
objective evidence that the Group will not be able to collect all amounts due according to the original terms of a
receivable. Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial
reorganization, and default or delinquency in payments are considered to be indicators for trade receivable impairment.

The impairment loss is recognized in the consolidate d i ncome statement in AFleet operat
costso (6ee Note
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2.13 CASH

Cash includes cash and cash equivalents and restricted cash.
(i) Cash and cash equivalents
Cash comprises cash in hand.

Cash equivalents include short-term and highly liquid investments such as marketable securities and obligations with a
maturity of less than three months at the acquisition date, readily convertible to a known amount of cash and subject to
an insignificant risk of a change in value. Financial instruments classified as cash and cash equivalents are accounted
for at fair value through profit and loss.

(i) Restricted cash

Cash and cash equivalents are considered as restricted when they are (i) used to cover the future settlement of
insurance claims or (ii) not immediately available for financing the activity of the subsidiaries. Therefore, cash located in
the following fleet and insurance SPEs is considered restricted:

Securitifleet Holding and Securitifleet Holding Bis;
FCT Sinople (securitization mutual fund);

EC Finance PIc; and

Euroguard, a captive insurance structure.

= =4 —a —a

Restricted cash and restricted cash equivalents are presented separately from cash and cash equivalents.

2.14 FINANCIAL INSTRUMENTS

Financial instruments are contracts that give rise to a financial asset in one entity and a financial liability or equity
instrument in another entity.

The Group classifies its financial assets in the following categories: financial instruments at fair value through profit or
loss, loans and receivables, held-to-maturity investments and available-for-sale financial assets.

Financial liabilities are classified in the following categories: financial liabilities at fair value through profit or loss and
other financial liabilities. Management determines the classification of financial assets and liabilities at initial recognition.

(i) Loans and receivables

This category is for non-derivative financial assets with fixed or determinable payments that are not quoted on an active
market, which arise from the lending of money, or supply of goods or services. They include loans acquired, receivables
and marketable securities not classified as cash and cash equivalents. Loans and receivables are initially recognized at
fair value, including transaction costs. These are subsequently valued at amortized cost, using the effective interest rate
method.

For short-term receivables, amortized cost generally equals the nominal amount.

(i) Held-to-maturity financial assets

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and a fixed
maturity that the entity has the positive intention and ability to hold to maturity. These instruments are measured at

amortized cost. Held-to-maturity investments are reported as non-current investments if the maturity is greater than 12
months. Otherwise they are reported as current investments (see Note 19).
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(i) Available-for-sale financial assets

ifAvaiforatmlle financi al assetso is essentially a residu
criteria of the other categories or that are designated as available-for-sale. This category includes investments in non-
consolidated companies (see Note 19).

Financi al instrument-®rscall aesos iafriee dneaass ufraevda ialtaldlag r val ue.

in fair value are included as Other comprehensive income within equity except for impairment losses and monetary
items such as foreign exchange gains and losses. When these investments are derecognized, the cumulative gain or
loss inventoried recognized in equity is transferred to the income statement. Where these investments are interest
bearing, interest determined using the effective interest method is recognized in the income statement.

Available-for-sale equity investments (e.g., investments in unconsolidated companies) that do not have a quoted market
price in an active market and whose fair value cannot be reliably measured are measured at cost, less any accumulated
impairment losses.

Impairment of available-for-sale financial assets

In the case of available-for-sale equity securities, a significant or prolonged decline in the fair value of the security below
its cost is also considered in determining whether impairment exists. Where such evidence exists, the cumulative net
loss previously recognized directly in equity is transferred out of equity and recognized in the income statement.

Impairment losses recognized in the income statement on equity instruments are not reversed through the income
statement until the sale of the equity instrument. Increases in the fair value of equity securities after impairment are
recognized directly in equity.

(iv) Financial liabilities at amortized cost

These financial liabilities include:
1 loans and borrowings;
1 trade and other payables;
1  bank overdrafts.
For short-term trade and other payables, amortized cost generally equals the nominal amount.

Borrowings are initially recognized at fair value, net of transaction costs. Borrowings are subsequently measured at
amortized cost. The effective interest rate calculation takes into account interest payments and the amortization of
transaction costs. Transaction costs are amortized on an effective interest rate basis over the term of the borrowings.

Bank overdrafts that are repayable on demand and form an integra | part of the Groupbs ¢
as a component of current borrowings for the purposes of the statement of financial position and statement of cash
flows.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting date.

(v) Derivative financial instruments

The Group uses derivative financial instruments to manage its exposure to interest rate and foreign exchange risks. In
accordance with its treasury management policy, the Group does not hold or issue derivative financial instruments for
trading purposes.

When derivatives are held for risk management purposes and when transactions meet the required criteria, the Group
applies fair value hedge accounting, cash flow hedge accounting or hedging of a net investment in a foreign operation
as appropriate to the risks being hedged.

At the inception of the transaction the Group documents the relationship between hedging instruments and hedged
items, as well as its risk management objectives for undertaking the hedging transactions. The Group also documents
its assessment, both at hedge inception and on an ongoing basis, of whether the derivatives that are used in hedging
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transactions are highly effective in offsetting changes in fair values or cash flows of hedged items. The fair values of
various derivative instruments used for hedging purposes are disclosed in Note 29.

At December 31, 2016, the Group did not hold any derivative instruments eligible for fair value or net investment hedge
accounting.

Cash flow hedge accounting

For qualifying cash flow hedges, the fair value gain or loss associated with the effective portion of the cash flow hedge

is recognized initially in shar ehoCanprehensivedngome)tthenrécgceedto Cons ol

the income statement in the periods during which the hedged item will affect profit or loss. Any ineffective portion of the
gain or |l oss on the hedging instrument is recognized i
Note 13).

(vi) Impairment of financial assets

The Group assesses at each reporting date whether there is objective evidence that loans and receivables are impaired.
Impairment losses are incurred only if there is objective evidence of impairment as a result of one or more loss events

t he

that occurred after the initial recognitonof t he asset and prior to the reporting d

has an impact on the estimated future cash flows of the financial asset or the portfolio that can be reliably estimated.

Impairment of trade receivables is described in Note 22 and impairment of available-for-sale assets is described above.

2.15 TREASURY SHARES

Europcar Groupe shares held by the parent company are recorded at cost and deducted from consolidated equity. On
disposal, the gain or loss and the related tax impacts are recorded as a change in equity.

2.16 EMPLOYEE BENEFITS
The Group provides post-employment benefits through defined contribution plans as well as defined benefit plans.
(i) Defined contribution plans

A defined contribution plan is a pension plan under which the Group pays fixed contributions to an independent entity
or a fund. The Group has no legal or implied obligation to pay further contributions after its payment of the fixed
contribution if the fund does not have sufficient assets to pay all employee benefits due for current and prior periods.
The Group contributes to public pension plans and insurance for individual employees which are deemed to be defined
contribution plans. Contributions to the plans are recognized as an expense in the period in which the services are
rendered by the employees.

(i) Defined benefit plans

Plans that do not meet the definition of a defined contribution plan are defined benefit plans. The defined benefit plan
operated by the Group defines the amount of pension benefit that an employee will receive on retirement by reference
to length of service and final salary.

The legal obligation for any benefits remains with the Group, even if plan assets for funding the defined benefit plan
have been set aside. Plan assets may include assets specifically designated to a long-term benefit fund.

Thevaluat i on of the Groupbés commitments with respect to def

actuary using the projected unit credit method. This method requires specific actuarial assumptions that are detailed in
Note 301 Employee Benefits. These actuarial valuations are performed at the reporting date for each plan by estimating
the present value of the amount of future benefits that employees have earned in return for their service in the current
and prior periods and factoring in the effects of future salary increases.

Plan assets are usually held in separate legal entities and measured at fair value as determined at each reporting date.
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In accordance with IAS 19, the liability recognized in the statement of financial position for defined benefit plans is the
present value of the defined benefit obligation at the reporting date less the fair value of plan assets.

From one financial year to the next, the differences between the projected liabilities plus their re-estimated amounts,
and the expected level of dedicated assets and their actual level, constitute actuarial differences, which are cumulated
within each pension plan. These actuarial differences may result either from changes in actuarial assumptions used at
the reporting date or from experience-related adjustments based on changes in prior-period assumptions.

The Group recognizes actuarial gains/losses in the consolidated statement of comprehensive income in the period in
which they occur.

Past service costs are recognizedimme di at el y as operating expenses in APerson

Unwinding of discounts and the expected return on plan assets are recognized as financial expenses (see Note 13).

(i) Long-term service benefits

The Groupds net obl i geantserdoe bendlfits, otieestipan rtpensidn plans (@rgoost-employment
benefit plans), is the future benefit that employees have earned in return for services rendered in the current and prior
periods, for example Médailles du Travail (long-service awards) in France and Jubilee awards in Germany The obligation
is calculated using the projected unit credit method and is discounted to its present value. The provision is recognized
net of the fair value of any related assets (i.e. all the actuarial gains/losses and the past service costs are recognized
immediately in the consolidated income statement).

(iv) Profit-sharing and bonus plans

The Group recognizes a liability and an expense for bonuses and profit-sharing, based on a formula that takes into
considerationthe profitat t ri but abl e to ECG6és sharehol ders after certain
when required by a contractual obligation.

The related expenses are recognized in Personnel costs (seeNote 7 A Per sonnel Costso).

2.17 PROVISIONS

A provision is recognized in the statement of financial position when the Group has a present legal or constructive
obligation as a result of a past event, it is probable that an outflow of economic benefits will be required to settle the
obligation, and the amount can be reliably estimated. If the effect is material, provisions are determined by discounting
the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money
and, where appropriate, the risks specific to the liability.

Provision is made for the estimated value of uninsured losses from both known and incurred but not reported third-party
claims on an actuarially determined basis. Where these claims are expected to be settled over a longer period of time,
the provision made represents the present value of the expected expenditure required to settle the obligation. Any
excess of this prepayment over the estimated liabilities is subject to an assessment of recoverability, and a provision is
set aside if necessary.

In the normal course of its business activities, the Group is subject to certain claims and investigations relating to
compliance with laws and regulations in various jurisdictions, including some with fiscal or competition authorities. The
Group generally records a provision whenever a risk represents the probability of a cash disbursement towards a third
party without compensation and when the possible loss that may result can be estimated with sufficient accuracy.

A provision on vehicle buy-back and reconditioning costs is recognized over the holding period of the vehicles.

The impact of discounting provisions is recognized in other financial expenses.
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2.18 REVENUE

Revenue includes vehicle rental incomes, fees from the provision of services incidental to vehicle rental (including fuel),
and fees receivable from the Europcar franchise network, net of discounts and excluding inter-company sales, VAT and
sales taxes.

Revenue from services rendered is recognized proportionally over the period in which the vehicles are rented out based
on the terms of the rental contract. The stage of completion is assessed on the basis of the actual service provided
(number of days of rental in the accounting period).

When vehicle rental income is generated by intermediaries (such as travel agencies), the gross revenue is recognized
in the consolidated income statement when Europcar:

1 has the ability to determine the price;
1 performs part of the service; and
1 has discretion in intermediary selection.

The commission fees are recorded in the Fleet operating, rental and revenue-related costs line item in the income
statement (see Note 6).

No revenue is recognized if there are significant uncertainties regarding recovery of the consideration due.

The Group has launched a loyalty program covered by IFRIC 13 8 Customer Loyalty Programs. This program provides
a free weekend rental, or discount coupons, after a certain number of rentals eligible for the program have been
accumulated. Once acquired, these benefits may be used at the next rental, and are valid for 12 months.

Given its recent nature, the Group considers that the impacts of applying this standard, consisting of:

1 considering the benefit accruing to the customer i such as a free weekend of car rental to be used within one
year i as a separate component of a sale transaction;

1 allocating a portion of the initial rental price to this weekend, and deferring it until the Group has fulfilled its
obligations relating to this weekend are not material.

For this reason, no impact was reported as such in the consolidated financial statements as of the end of
December 2016.

2.19 EXPENSES

(i) Fleet holding costs

Fleet holding costs include vehicle costs such as the costs related to rental fleet agreements with car manufacturers
through the recognition of vehicle depreciation charges (s
taxes related to the vehicle fleet, and the costs incurred for the purchase or sale of vehicles.

Costs related to rental fleet agreements mainly consist of the vehicle depreciation expenses, net of rebates and off-
balance sheet fleet operating lease expenses (see in Note 2, Significant Accounting Policiesi 2. 10 firent al f | ee€

Costs related to the acquisition and disposal of vehicles include the cost of vehicle accessories and costs relating to the
conditioning of new vehicles and the disposal of used cars.

Payments made under operating |l eases are recognized in the
on a straight-line basis over the term of the lease.

(i) Fleet operating, rental and revenue related costs

Fleet operating costs relate to costs incurred during the fleet operating cycle for:
1 reconditioning;
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repairs;

maintenance;

impairment of badly damaged and wrecked vehicles, thefts; and
insurance.

= —a —a —a

Rental costs include fuel, vehicle transfers, vehicle washing, etc. Costs related to revenue from ordinary activities include
commissions, and airport and rail station fees, etc.

(i)  Payments under finance lease contracts

Minimum lease payments are apportioned between the finance charge and the reduction of the outstanding liability. The
finance charge is allocated to each period during the lease term so as to produce a constant periodic interest rate on
the remaining balance of the liability.

2.20 OPTION PLAN AND SIMILAR

The Group has established plans granting free shares to management and certain employees. The fair value of these
plans is equal to the value of the free shares on the grant date, and takes into account of the valuation of the restriction
during any lock-in period (see Note 8). These plans result in the recognition of a personnel expense spread over the
vesting period. The estimated cost to be recognized takes into account the employee turnover rate over the vesting
period.

2.21 OTHER NON-RECURRING INCOME AND EXPENSES
(i) Acquisition-related expenses

Acquisition-related expenses include charges incurred in connection with the integration of acquisitions, such as legal
and accounting fees, severance and consultancy costs related to headcount reductions due to the streamlining of the
rental station network and its support functions, asset write-offs and transfer costs, lease termination and building
refurbishment costs carried out for the purpose of integrating acquisitions.

(i) Reorganization expenses and other non-recurring costs

Reorganization expenses include charges incurred in connection with business restructuring carried out to adapt local
or corporate organizational structures to changing business conditions. They include headcount reduction expenses,
consultancy fees, asset write-offs and transfer costs and early lease termination costs incurred as part of restructuring
programs.

Unusual, abnormal and infrequent items are presented separately in Other non-recurring income and expenses to
provide a clearer picture of the Groupds performance.

2.22 NET FINANCING COSTS

Net financing costs comprise interest payable on borrowings calculated using the effective interest rate method, dividend
income, foreign exchange gains and losses, financing arrangement costs, gains and losses on financial instruments that
are recognized in the consolidated income statement, any ineffective portion of the gain or loss on cash flow hedging
instruments, and the financial component of pension charges (unwinding of discounts and the expected return on plan
assets).

Interest income is recognized in the income statement as it is accrued, using the effective interest method. The interest
expense component of finance lease payments is recognized in the income statement using the effective interest rate
method.
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2.23 INCOME TAX BENEFIT/(EXPENSE)

Income tax on profit or loss for the year comprises current and deferred tax. Income tax is recognized in the income
statement except to the extent that it relates to items directly recognized in equity, in which case it is recognized in
equity.

Current tax is the expected tax payable on the taxable income for the year, calculated using tax rates enacted or
substantially enacted at the reporting date, and subject to any adjustment to tax payable in respect of previous years.

The amount of deferred tax is based on the expected pattern of realization or settlement of the carrying amount of assets
and liabilities, using tax rates enacted or substantively enacted at the reporting date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available against
which the tax asset can be utilized. This probability is assessed based on:

1 the existence of temporary differences that will give rise to taxation in the future;

i forecasts of taxable profits.

2.24 EARNINGS PER SHARE

Basic earnings per share are calculated by dividing net income (attributable to shareholders of the parent company) by
the average number of shares outstanding during the year. Treasury shares are not taken into account in the calculation
of basic or diluted earnings per share. Diluted earnings per share is calculated by dividing net income attributable to
shareholders of the parent company by the average number of common shares outstanding during the period, plus the
average number of shares that would have been issued had all outstanding dilutive instruments been converted.

2.25 INDICATORS NOT DEFINED BY IFRS

Adjusted corporate EBITDA, defined as recurring operating income before non-fleet depreciation and amortization, after
deduction of the interest expense on certain liabilities related to rental fleet financing. See Note 4 , fiSegment repo
for a reconciliation of Adjusted corporate EBITDA to the amounts reported in the consolidated income statement.
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Notes

Note 3. CHANGES IN SCOPE OF CONSOLIDATION

In 2016:

1 InJune 2016, Ubeeqo, an innovative mobility sector start-up in which Europcar holds a stake, acquired Bluemove,

a Spanish start-up technology leader in the Spanishcar-s har i ng mar ket for individual s,
an

Ubeeqo also acquired Guidami, a key player in the closed loopcar-s har i ng segment i n Mil
transactions are part of the Group's acquisition strategy to become the reference player in urban mobility.

T I'n July 2016, the Group acquired 100% mdde olcyartohi es eGr orthped 9

subsidiary, Europcar France. Since the net assets acquire
recognized and is primarily related to the synergies the
contribution to the Groupds revenue and operating results
31, 2016 was U8 million and 01.9 million respectively.

1 In August 2016, the Group acquired 100% of the Brunel Group, a leader in private chauffeur services available on a

cell phone app. The investment of 045.4 million (GBP4.6 mi
UK. The purchase price includes an estimatedearn-out of 02.2 million euros ¢6GBP1. 9
acquired amount to 00.1 million (GBPO.1 million), goodwil
the synergies the Group expects from this integration.
The acquired businessdés contri but i resultsfoothetpdried frartoewpedas r ev er
acquisition until.l December 31, 2016 was 04.8 million and
1 In December 2016, the Group expanded its network of subsidiaries by acquiring 100% of its Irish franchisee. In
additontoitscarre nt al business, the Group al-sharingserce, iaunehed ire2012,0 pc ar
which operates under the Giovesimentwasnmhadd@hkyulBeb6GmoupdsesnkFr
Europcar Participations (formerly EC2). The group al so granted Europcar |Ireland a
assets acquired amounted to 0(0.3) million and annual ev
Given the late stage of the acquisition, the company was not included in the scope of consolidation at December 31,
2016. The calculation of the first consolidation discrepancy and the allocation at fair value of the purchase price will
be made in the first quarter of 2017.The i nvest ment shares acruer rcelnats siinfvieesdt menn ti
bal ance sheet for a total amount of 023.6 million.
1 On December 31, 2016, Europcar bought 19% of the capital of Ecar Club Holding, i.e. Centricabds

plus 9% from management, who will continue to hold a 20% stake until the same period next year. The holding in
Ecar Club thus rose from 60.8% to 80%.

In 2015:

1 The creation of Europcar Lab SASU and Europcar Lab UK, Europcar Group entities focused on innovation.

This transaction also included the acquisition of a majority stake (60.80%) in the capital of ECar Club Holding, which
holds full ownership of the capital of ECar Club, the leading car-sharing company that offers a fleet of fully electric
vehicles in the United Kingdom with payment per use.

This new acquisition is fully in line with Europcar Labés strategy to develop mobi
mobility solutions opportunities worldwide and make investments in strategic initiatives allowing the Group to strengthen
its leadership in the mobility market.

These companies are all fully consolidated.
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9  Creation of Europcar Inc, wholly owned and fully consolidated by Europcar Groupe, based in the United States. The
purpose of this company will be to manage outbound traffic to Europe.

f EI'S E.E. 1. G. was the subject of a full transfer of empl oy:é
retroactively on January 1, 2015 by Europcar International.

9 Travset Business Travel + Service GmbH was also the subjectof afulltransf er of empl oyeesd ri ght ¢
July 1, 2015 by Europcar Autovermietung GmbH.

Note 4. SEGMENT REPORTING

Europcar operates a car rental activity:

9 first, with its own rental fleet in nine countries (in December 2016, through the acquisition of Europcar Ireland,
the Group extended its network of subsidiaries from nine to ten countries; data relating to the Irish subsidiary
is not in the 2016 consolidated financial statements and the Group revenue includes its franchise fee);

1 and second, through a franchise network present both in the countries in which Europcar operates directly
(Adomestic franchisesodo), but especially in the other cc¢

In total, the Europcar Group is present in more than 130 countries and territories.

The chief operating decision maker within the meaning of IFRS8 7 Oper ati ng Segment s, is the
Committee.

On July 25, 2016, the Group adopted a new organi zbattei on by
integration of these Acustomers" in order to accelerate the
Board decided to launch a project to adapt the organization of the Group around 5 "business units", reflecting the

marketing strategy of the Group and a major focus on activities relating to its core business, while also developing hew

business opportunities: () Cars BU, (ii) Vans & Trucks BU, (iii) Low Cost BU, (iv) New Mobility BU, and (v) International

Coverage BU.

In 2016, decision-making is shared between senior executives of the countries and those of the segments, and the
Group is managed day to day on the basis of reporting data from individual countries. As a result, the Group continues
to present the segment reporting required by IFRS 8 according to two geographic segments.

Indeed, the Group presents two segments: Europe and Rest of the World, within which the nature of the services
provided, and the category of customers targeted, are identical. The distinction between the two segments is mainly
based on criteria related to the dynamics of the economic zones, the organization of customers, interdependencies
between the countries as regards the management of customer contracts and the fleet, as well as daily operational
management.

1 Europe: European countries in which the Group operates its fleet directly (Belgium, France, Germany, Italy,
Portugal, Spain and the United Kingdom), organized on shared service, customer and distribution criteria, as
well as franchised European countries (Austria, Denmark, Finland, Greece, Ireland, Luxembourg, Netherlands,
Norway, Sweden, Switzerland and Turkey) which have similar economic characteristics and offer synergies in
terms of fleet negotiation and customer management.

1 Rest of the world: all countries other than those cited above, including Australia and New Zealand, where the
Group operates the fleet directly.

The Executive Committee members regularly review the operating and financial performance of the segments, which
are measured as follows:

T revenue: includes vehicle rental i ncome, territori al f e
and billed to franchisees, and fuel sales;

29



1 adjusted corporate EBITDA: recurring operating income before depreciation and amortization, after deduction
of the interest expense on liabilities related to rental fleet financing.

Consequently, and as required by IFRS 8, the Group discloses a global reconciliation of its segment reporting
information to its IFRS consolidated financial statements.

30



Segment reporting information

31 December 2016

Eliminations
In thousands of euros Note Europe Rest of the world & Holding
companies

Segment
total

Segment revenue 1,997,209 159,441 (5,892) 2,150,758
Current operating income 212,773 35,343 35,353 283,469
Reversal of depreciation and impairment 11371 1,029 19,935 32.335
charges

Net fleet financing expenses 13 (59,823) (2,442) 315 (61,950)
Adjusted corporate EBITDA of the segments 164,321 33,930 55,603 253,854
Total assets 1,602,962 215,906 2,695,896 4,514,764
Total liabilities 1,660,032 205,786 2,017,680 3,883,498

31 December 2015

Elimination
S & Segment
Holding total
companies

In thousands of euros Note Europe Rest of the world

Segment revenue 1,992,155 156,095 (6,327) 2,141,923
Current operating income 235,975 34,490 12,854 283,319
Reversal of depreciation and impairment 11,580 1,047 20,154 32781
charges

Net fleet financing expenses 13 (56,550) (3,463) (5,441) (65,454)
Adjusted corporate EBITDA of the segments 191,005 32,074 27,567 250,646
Total assets 1,564,929 160,084 2,595,538 4,320,551
Total liabilities 1,645,420 167,286 1,945,489 3,758,195
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(i) Information about revenue and services

Revenue and services are distributed as follows:

31 December 2016

Elimination

In thousands of euros s & Segment
Europe Rest of the world .
Holding total

companies
Vehicle rental income 1,865,005 137,385 - 2,002,390
Other revenue associated with car rental 99,930 3,056 (5,892) 97,094
Franchising business 32,274 19,000 51,274
Segment revenue 1,997,209 159,441 (5,892) 2,150,758

31 December 2015

Elimination
In th ds of & S t
fl NOUSANGS Of EUros Europe Rest of the world ° . =
Holding total
companies
Vehicle rental income 1,859,598 132,297 - 1,991,895
Other revenue associated with car rental 100,106 3,595 (6,327) 97,374
Franchising business 32,451 20,203 - 52,654
Segment revenue 1,992,155 156,095 (6,327) 2,141,923

(ii) Disclosure by country and customer segment

At December 31, At December 31,
In thousands of euros

2016 2015
Vehicle rental income 2,002,390 1,991,895
Breakdown of customers by segment
Leisure 58.1 % 55.6 %
Business 41.9 % 44.4 %

(i) Segment information by geographical areas

The Group operates in four main markets: France, Germany, the United Kingdom, and other European countries.
Revenue has been identified based on where the rental service is provided. Non-current assets are allocated based on
their physical location.

Revenue and non-current assets include items directly attributable to a geographical area as well as those that can be
allocated on a reasonable basis. Unallocated items include income and non-current assets related to holding companies
and eliminations.
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Car rental customers comprise both individuals and corporate customers.

United Other Rest of the Unallocate

world (2) d items

In thousands of euros France Germany European

Kingdom

countries
31 December 2016

Revenue from external

364,952 409,317 546,789 676,151 159,441 (5,892)
customers
Non-current assets 102,932 113,055 209,469 122,811 35,642 815,544
Goodwill 91,878 94,605 180,384 38,374 27,455 26,800

2,150,758

1,399,453
459,496

Other
United Rest of the Unallocate

world (2) d items

In thousands of euros France Germany European

Kingdom .
countries

31 December 2015

Revenue from external

360,781 465,227 544,470 621,677 156,095 (6,327) 2,141,923
customers
Non-current assets 98,307 116,148 207,205 135,861 36,329 800,421 1,394,271
Goodwill 88,345 96,270 180,384 38,374 26,899 26,800 457,072
(1) Thenoncurrent assets presented in AEliminations & Holdingso primarily

(2) The rest of the world primarily corresponds to Australia and New Zealand.
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Note 5. FLEET HOLDING COSTS

At December 31, At December 31,
In thousands of euros

2016 2015
Costs related to rental fleet agreements @ (465,457) (460,360)
Purchase and sales related costs @ (37,447) (54,536)
Taxes on vehicles (33,391) (32,290)
(536,295) (547,186)

(1) The costs relating to rental fleet agreements mainly consist of: (i) vehicle depreciation expenses, and (ii) fleet operating lease expenses (see Note
2-Significant Accounting Policies, section 2.10 fAVehicle fleeto).

During the year ended December 3 1 , 2016, the Group recognized a depreci ariildn oamiligeimls8ed, net
2015) , in the income statement under the item fiCos tnseraats tavebides dulectroent al f |
manufacturer or dealerbuy-b ac k agr e e mentssk 0a nvde hii actl e s .

ACosts related to rental fleet agreement so al snilioni(Deceinhed2e0 105p: e rimliGhpregiing e as e p a)
to operating lease agreements. The off-balance sheet rental commitments in respect of rental fleets operated under operating leases are presented in

Note33(a) fAOperating |l easeso.

(2) The costs related to the acquisition and disposal of vehicles include the costs for vehicle accessories and the conditioning of new vehicles and the

sale of used cars.

Note 6. FLEET OPERATING, RENTAL AND REVENUE RELATED COSTS

At December 31, At December 31,
In thousands of euros

2016 2015
Fleet operating costs (239,012) (233,279)
Revenue-related commissions and fees @ (286,104) (270,968)
Inc. trade receivables allowances and write-offs (9,602) (6,954)
Rental related costs @ (228,187) (222,743)
(753,303) (726,990)

(1) Fleet operating costs mainly comprise insurance, repair and maintenance costs as well as the costs incurred for damaged and stolen cars and for
the reconditioning of vehicles before they are repurchased by the car manufacturers or dealers.

(2) Ordinary revenue-related costs include commissions for agents and travel agents, and airport and railway concession fees.

(3) Rental-related costs include vehicle transfer costs incurred during the holding period, vehicle washing costs and fuel costs.

Note 7.  PERSONNEL COSTS

Personnel costs

At December 31, At December 31,
In thousands of euros

2016 2015
Wages and salaries @ (254,054) (266,480)
Social security contributions (67,511) (68,452)
Post-employment benefits (5,433) (6,847)
Other items (12,160) (5,609)
(339,158) (347,388)

(1) Includes the costs relating to bonuses and profit-sharing, as well as the IFRS 2 impacts on bonus share plans implemented in 2015 in a positive
amount mil UlDoR in 2016, compared with an expense of 02.6 million in 2015.
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Headcount

At December 31, At December 31,

in average number of FTEs 2016 2015

Total headcount 6,461 6,324

Data shown in the table above correspond to average annual data. The Group also uses a certain number of
temporary workers as well as external service providers, mainly for vehicle transit and cleaning during peak periods,
and in accordance with the applicable legislation in each of the countries in which the Group operates.

Note 8. SHARE-BASED PAYMENTS

The Europcar Extraordinary Sh&206auhortes the Manddemert Board to dwart
free shares in the Company. The Management Board, at its meeting held on June 25, 2015, pursuant to said
delegation of authority approved the decision and the principle of two free share plans.

The first AAGA 13 Tlhemefdi iA GAe mBe MR oofpl talme Groupobs

Vesting of these free shares, following vesting periods of two to three years, and subject to the condition that the
employee should be still working for the Company at the end of this period, will depend on the achievement of:

A for the year s31e05amd201B:gerfermaneerconditions related to the Adjusted Corporate
EBITDA; and

A for the vyear 312017 :@efforhanceeanditiens related to: (i) the Adjusted Corporate EBITDA,;
and (ii) fluctuations in the Companyds stock price

Thesecondfrees hare plan, AAGA 100A, benefits the Groupds top

a two-year vesting period, subject to condition of continuous employment within the Group during the acquisition
period and to the achievement performance conditions (i) the Adjusted Corporate EBITDA and (ii) to movements in
the Companyds stock price as compaexed with movements

The number of free shares initially granted was 1,991,844. Movements relating to the free shares in 2016, to which
IFRS2 st andarfbd sfeQh gpraeg ment so applies, are as foll ows:

Number of free

EIES
At the launch of the plan on June 25, 2015 1,991,844
Cancelled (128,511)
Currently vesting as of January 1, 2016 1,863,333

Cancelled (403,574)
Currently vesting as of December 31, 2016 1,459,759

The weighted average fair value of the allocated shares was determined on the grant date using the Monte Carlo
simulation model.

Since the dividend rate was 2.20% (only for 2017) and the borrowing rate was the risk-free rate + 1%, the fair values
on the grant date, less the dividends discounted during the vesting period and the discounted cost of non-
transferability during the lock-in period, are equal to:

o

11.73 for the AGA 13 T1 plan

!
o

6. 53 for the AGA 13 T2 pl an

o

5.91 for the AGA 100 pl an

Theemp| oyer ds contribution, at the rate of 30 %, was cal cul

shares as estimated on the grant date.
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The cumulative charge for these two plans amountst o 0 3. million in 2016enbax8lai nst U
2015).
In2016, the i mpact on the income statement for services re

expense of

Note 9.

At
December 31,
2016

In thousands of euros

as & Detemimar 81| 201&.Mhe counterpart has been credited to equity.

NETWORK AND HEAD OFFICE OVERHEAD COSTS

At
December 31,
2015

Network costs @ (84,374) (81,878)
IT costs (36,022) (33,983)
Telecom costs (6,431) (7,761)
Head office costs @ (59,269) (57,424)
Sales and marketing costs (29,801) (37,429)

(215,897) (218,475)

(1) Network costs consist of rental expenses for premises and network overhead costs.
(2) Head office costs consist of rental and traveling expenses and audit and consulting fees incurred at Group level.
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Note 10. AMORTIZATION, DEPRECIATION AND IMPAIRMENT EXPENSE

At
In thousands of euros December 31, Al Decztzn;:er 31,
2016
Amortization of intangible assets (14,086) (17,450)
Depreciation of property, plant and equipment (15,337) (14,888)
Impairment expense (2,912) (443)
(32,335) (32,781)

Note 11. OTHER INCOME AND EXPENSES

This category includes net income related to certain commercial agreements, the release of provisions and other
items.

At At
In thousands of euros December 31, December 31,
2016 2015

Contractual income 1,650 2,204
Release of surplus provisions 959 188
Foreign exchange gains/(losses) on operating activities 2,748 705
Galr\s (losses) on the disposal of property, plant and 365 394
equipment
Other items, net © 3,977 10,725

9,699 14,216

(1) Including, in 2015, a revenue item from the previous year that was recognized for a debt recorded in 2009 and lapsed in 2015.

Note 12. OTHER NON-RECURRING INCOME AND EXPENSES

At At

In thousands of euros December 31, December 31,
2016 2015

Addition to/release of provisions for impairment of real estate

assets in Spain 443 (613)
Reorganization charges @ (17,608) (24,033)
Inc.: Reorganization i redundancy expenses (9,199) (18,897)
Reorganization - professional fees (8,409) (5,136)
IPO expenses - (8,692)
Employee benefits - 1,025
Disputes @ 2,330 23,001
Other © (5,886) (52,462)
Total other non-recurring income and expenses (20,721) (61,774)

(1) The reorganization expenses in 2015 and 2016 were related to the measures taken by several Group entities, or announced
before end of the year, to streamline the network and back-office activities.

(2) In 2015, taking into account the outcome of the dispute between the company and Enterprise Holdings Inc. both for use of the
logo in the UK and for the arbitration proceedings, a portion of the 2014 provision was reversed.

(3) In2015,in c | u d i mibon prdvisioned for the financial risk measured by the Group as part of the ongoing proceedings with
the French anti-trust authorities (see Note 35) a n d  inilion7n exceptional bonuses paid to the employees of the Group.
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Note 13. NET FINANCING COSTS

At At

In thousands of euros December 31, December 31,

2016 2015
Net fleet financing expenses (61,950) (65,454)
Net other financing expenses (32,239) (56,314)
Gross financing costs (94,189) (121,768)
Expense on derivative financial instrument (461) (1,465)
Amortization of transaction costs @ (7,813) (42,340)
Foreign exchange losses (7,444) (8,164)
Cost of discounting social commitments (2,270) (2,125)
Early redemption premiums @ - (56,010)
Other (10,867) (7,676)
Other financial expenses (28,855) (117,780)
Foreign exchange gains 1,983 11,956
Other financial income 1,983 11,956
Net financing costs (121,061) (227,592)
W Includmnglai®® in redemption premiums following early miichempti on
in 2015.
(2) Including the refinancing costs that were written-of f i n advance following redemprelamgn of t h
to the High Yield bond issues ®31200%100 and 0324 million at Decembe

For the year ended December 31, 2016, the total interest expense on financial liabilities at amortized cost amounted
to ummbl Ri on ( December 2raihb total intbrds8 ex@nsenonlfilancial digbilities at amortized
cost amoun mélidn (Decemhen2. 001 5 : milidn). 5
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Note 14. TAX

(a) Tax in the Income statement

At December 31, a

In thousands of euros December 31,

2016 2015

Current tax (29,272) (46,794)
Deferred tax 22,644 9,157
Total income tax expense (6,628) (37,637)

(1) In 2016, deferred tax takes into account the decrease in the corporate tax rate in France from 34.43% to 28.92% as of 2020,
introduced by the Finance law for 2016. Thisc hange | ed to a positive impact of (019 millio
liabilities calculated on the Europcar brand

The theoretical tax expense based on ECGOd6s st at untFramcg t ax r
of 33.33% to which is added the corporate income tax social security contribution of 3.3% on the amount of corporate
income tax above 0763,000) can be reconciled to the tax ex
At At
In thousands of euros December 31, December 31,
2016 2015

Profit/loss before tax 141,687 (6,047)

Statutory tax rate 34.43% 34.43%

Theoretical tax (48,783) 2,081

Impact of differences in tax rates 24,746 12,814

Permanent differences @ (234) (24,649)

Capitalization of losses apd temporary differences that 23,034 31,541

were formerly not recognized

Unrecognized deferred tax assets (6,619) (31,000)

Impact of tax losses @ (6,619) (18,725)

Other temporary differences - (12,275)

Impact of French business contribution on added value

(CVAE) (6,207) (5,997)

and |talyodés regional tax

Other @ 7,435 (22,427)

Income tax benefit/(expense) (6,628) (37,637)

Effective tax rate 4.68% N/A

1 | n 2 0 lndlliomirél&ed to the decrease in the corporate tax rate in France from 34.43% to 28.92% as of 2020.

2 I ncludes, in 2015, U 1 édedudtidn bfiintenest iaErancei but abl e t o non

(3) In 2016, tax losses on previous years not recognized came from lItaly (U3 million) a n d S p &amiliion).(IM2015, almost all
unrecognized tax |l osses came from the France segment (U026 million
@ I ncludes, in 2016, a reversal of provision for tax ris&s in Frar
Il ncludes, in 2015, a provision for tax risks in France for 018 mi
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(b) Deferred taxes in the consolidated balance sheet

(i) Deferred tax assets and liabilities and temporary differences recognized during the period

Changes in
January 1, scope of

Recognized Fair value .
N 9 . . Translatio December 3
inincome adjustment in

2016 consolidati statement oc| n reserve 1, 2016

In thousands of euros

Property, plant and

quiEEt (2,254) (43) (231) (40) 244 (2,324)
Intangible assets (244,848) - 20,023 - 202 (224,623)
Rental fleet (6,211) - 6,099 61 299 248
Investments in subsidiaries 54 - - 28 9) 73
Other financial assets (336) - 74 - - (262)
Receivables and other (4,519) - 23 4763 27) 240
assets

Prepaid and deferred (31) - (200) 2,453 (86) 2136
charges

Employee benefits 14,131 - (1,831) 3,155 106 15,561
Deferred income 2,679 - (782) 13 - 1,910
Provisions 19,601 - (783) (351) 93 18,560
Derivative liabilities - - - - - -
Other debt 13,768 - (3,094) (4,983) (36) 5,655
Tax losses carried forward 132,564 - 3,378 (1,862) (359) 133,721
Deferred tax

assets/(liabilities) (75,402) (43) 22,676 3,237 427 (49,105)
Deferred tax assets 55,730 - - - - 58,743
Deferred tax liabilities (131,132) - - - - (107,848)

Recognized Fair value

January 1, Reclassificat . . ) Translation December 3
inincome adjustment

2015 ion . reserve 1, 2015
statement in OCI

In thousands of euros

Property, plant and equipment (1,228) - (932) - (94) (2,254)
Intangible assets (245,514) - 738 - (72) (244,848)
Rental fleet (2,012) - (4,207) - 8 (6,211)
Investments in subsidiaries 145 - (94) - 3 54
Other financial assets (302) - (34) - - (336)
Receivables and other assets (2,962) - (1,566) - 9 (4,519)
Prepaid and deferred charges 36 - (67) - - (32)
Employee benefits 18,099 - (2,877) (2,087) (4) 14,131
Deferred income 6,152 - (3,473) - - 2,679
Provisions 17,436 - 2,724 (554) (5) 19,601
Derivative liabilities 20 - - (20) - -
Other debt 10,111 - 3,656 1 13,768
Tax losses carried forward 116,409 - 15,288 554 313 132,564
Deferred tax

assets/(liabilities) (83,610) - 9,156 (1,107) 159 (75,402)
Deferred tax assets - - - - - 55,730
Deferred tax liabilities - - - - - (131,132)

40



Aside from the French tax group, on which a portion of tax losses have been recognized as deferred tax assets in the
amount of the deferred tax liabilities related to the Europcar trademark, the other deferred tax assets recognized must
be used within five years.

(if) Unrecognized deferred tax assets

Deferred tax assets are recognized up to the amount of available deferred tax liabilities and recoverability projections
derived from business plans.

in millions of euros 2016 2015
Relating to temporary differences 23,253 30,198
Relating to tax losses carried forward @ 91,875 127,942

115,128 158,140
(1) Unrecognized deferred tax assets relatedtotax| osses carried for war &6.5amid | proinmarni 12y0 1i6n afr
million in 2015), in Spain (031 million in 2016 and Gn28159 mi |l | i on
All tax losses, including Spain since 2015, may be carried forward indefinitely. Certain tax jurisdictions (for example France, Spain,
Italy) may cap the use of tax losses according to a percentage defined by tax laws which may be modified each year.

Note 15. GOODWILL

Impairment .
Gross value Fair value

In thousands of euros loss

Balance at January 1, 2015 638,912 (189,523) 449,389

Acquisitions 4,805 - 4,805

Impairment - (443) (443)

Effect of movements in foreign exchange rates 4,864 (1,543) 3,321

Balance at December 31, 2015 648,581 (191,509) 457,072

Balance at January 1, 2016 648,581 (191,509) 457,072

Acquisitions @ 11,041 = 11,041

Impairment - (58) (58)

Reclassification 6,178 (6,178) -

Effect of movements in foreign exchange rates (12,236) 3,677 (8,559)

Balance at December 31, 2016 653,564 (194,068) 459,496

(1) Primarilyr el ated to the acquisition of Locaroise and Brunel (respect
Goodwi || arises from past acquisitions of franchisees in

acquisitions of subsidiaries.

() Annual impairment test

In accordance with IAS 36 i Impairment of Assets, the Group performs impairment testing of the carrying value of
goodwill. The Group prepares and internally approves formal three-year business plans for each of its geographical
segments. For impairment testing purposes, the three-year plan is extended to five years. The 2017 budget and the
2018 and 2019 business plans were prepared taking into account (i) economic growth forecasts in the countries
where the Group operates, (ii) current macroeconomic data for each country, (iii) air traffic growth forecasts, (iv)
trends in the vehicle rental market and competitive pressure, and (v) new projects and products in the development
phase. Beyond 2019, revenue growth assumptions are conservative, and the projected profit margin is stable. The
Group considers that each country corresponds to a cash-generating unit (CGU). When performing impairment tests,
the Group calculates cash flows from Adjusted corporate EBITDA and uses the following assumptions:

1 adjusted corporate EBITDA according to the three-year plan.

1 the terminal value of each CGU is based on a perpetuity growth rate of 2%.
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1 the weighted average cost of capital (WACC) is applied to the cash flows of each CGU based on the average
risk-free rate (average over a five-year period) corresponding to the German risk-free rate for ten year bonds
adjusted for a risk premium for each country:

(b) Goodwill from rental activities held by the Group, analyzed by geographic cash-generating unit

German united France Ital Spain Other Total

In thousands of euros . Kingdom . s countries

Balance at January 1, 2015 180,384 88,865 88,024 - - 92,116 449,389
Acquisition - 3,960 764 - - 4,724
Disposal/price adjustment - 81 81
Impairment expense - - (443) - - - (443)
Effect of movements in foreign - 3.445 i i i (124) 3,321
exchange rates

Balance at December 31, 2015 180,384 96,270 88,345 - - 92,073 457,072
Balance at January 1, 2016 180,384 96,270 88,345 - - 92,073 457,072
Acquisition - 7,450 3,591 - - - 11,041
Disposal/price adjustment - - - - - - -
Impairment expense - - (58) - - - (58)
Eff f in forei

ect of movements in foreign . (9.115) i i i 556 (8,559)

exchange rates

Balance at December 31, 2016 180,384 94,605 91,878 - - 92,629 459,496
Recently recognized impairment losses include the following: for the year ended December 3 1, 2 0 1 Onjlliond 53 . 8

of goodwill allocated to an Italian cash-generating unit (full write-down); for the year ended December 31, 2011,
0 2 3 million of goodwill allocated to a United Kingdom cash-g e ner at i ng umilioh of goodill glldcéted 7
to an Australian cash-generating unit (partial write-downs).

(c) WACC

United-

France German Ital Spain Belgium Portugal Australia
¥ ¥ P Kingdom 9 9

WACC 7.04% 6.94% 8.09%  8.37% 8.14% 7.07% 9.67%  8.74%

The terminal value is based on normalized cash flows discounted over an indefinite period, with a perpetuity growth
rate of 2%. The risk-free rate is based on the German risk-free rate for bonds with a 10-year maturity (average over
a five-year period), adjusted by a risk premium for each country in line with a credit risk premium based on a BB-
credit rating.

The Group considers that the weighted average cost of capital should be determined based on an historical equity
risk premium of 5%, in order to reflect the long-term assumptions factored into the impairment tests.

The gearing used when determining the WACC is based on the annual average debt to equity ratio issued by
comparable companies on a quarterly basis.
(d) Sensitivity analysis
Goodwi || was subject to an impairment test performed by t
Significant Accounting Policies and in section (a) above.

Europcar did not identfyany probabl e scenarios in any countries whereby
below its carrying amount. The sensitivity analysis performed on the assumptions used indicate that no impairment
losses would be recognized in the following scenarios:
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1 a1l percentage point increase in the discount rate;
1 al percentage point decrease in the growth rate;

1 a5% decrease in adjusted corporate EBITDA.

In2016,the United Kingdom chose to | e avhich geandrate ukcartaiotipsetrmtmayyni on (
contribute to volatility in the value of the pound sterl:i
business in the United Kingdom.

The Group estimates that on the United Kingdom Cash Generating Unit:

1 a1 percentage increase in the discount rate would decrease the enterprise value by £55 million, without
generating an impairment,

1 a1 percentage decrease in the growth rate would decrease the enterprise value by £43 million, without
generating an impairment,

1 a 5% percentage decrease in the adjusted EBITDA would decrease the enterprise value by £37 million,
without generating an impairment.
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Note 16. INTANGIBLE ASSETS

Software, Intangible Leasehold

rights

Trademarks

In thousands of euros operating assets in

1)

systems progress

Gross values

Balance at January 1, 2015 735,558 234,919 17,137 1,303 988,917
Changes in scope of consolidation - 113 - - 113
Other acquisitions - 478 7,976 75 8,529
Disposals - (3,702) - (36) (3,738)
Transfers - 10,970 (10,960) - 10
Effect of movements in foreign 3,586 691 ) 12 4,289
exchange rates
Balance at December 31, 2015 739,144 243,469 14,153 1,354 998,120
Balance at January 1, 2016 739,144 243,469 14,153 1,354 998,120
Changes in scope of consolidation - 7 - 31 38
Other acquisitions - 3,619 12,061 242 15,922
Disposals - (21) - (32) (53)
Transfers - 2,039 3,186 - 5,225
Effect of movements in foreign
sl s (8,871) (1,742) - (66) (20,679)
Balance at December 31, 2016 730,273 247,371 29,400 1,529 1,008,573
Depreciation and impairment
losses
Balance at January 1, 2015 (61,109) (205,119) - (957)  (267,185)
Increases/decreases related to ) 5 ) ) 5
changes in scope of consolidation
Amortization - (17,438) - (12) (17,450)
Disposals - 3,485 - (24) 3,461
Transfers - 462 - - 462
Effect of movements in foreign (3,582) (689) ) ©) (4,277)
exchange rates ' '
Balance at December 31, 2015 (64,691) (219,294) - (999) (284,984)
Balance at January 1, 2016 (64,691) (219,294) - (999) (284,984)
Increases/decreases related to
changes in scope of consolidation i ) i (31) (38)
Amortization - (13,998) (2,854) (68) (16,920)
Disposals - - - - -
Transfers - (2,036) - - (2,036)
Effect of movements in foreign 8,871 1,707 i 36 10,614
exchange rates
Balance at December 31, 2016 (55,820) (233,628) (2,854) (1,062)  (293,364)
Net carrying amounts
At December 31, 2015 674,453 24,175 14,153 355 713,136
At December 31, 2016 674,453 13,743 26,546 467 715,209
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(a) Trademarks
(vi)Annual impairment test

In accordance with IAS 36 1 Impairment of Assets, the Group has performed an annual impairment test of the carrying

amount of the Europcar trademark that has an indefiniteu s e f u | l'ife (U699 million at

relief-from-royalty method. This test is performed on a consolidated basis with no country or segment-based
allocation.

The value in use of the trademark has been determined based on projections of royalties received within the Europcar
network (corporate entities, domestic and international franchisees).

(vii) Key assumptions

The terminal value is based on a perpetuity growth rate of 2%.

The discount rate used in the weighted average cost of capital is applied to the net royalty cash flows of each CGU
based on a risk-free rate for 10-year German bonds.

In 2016, it was estimated at 8.72 % (9.14% in 2015).
(viii) Sensitivity analysis

A reasonably possible change in the key assumptions on which management has based its determination of the
recoverable amount would not cause significant difference between the carrying amount and the recoverable amount.
The following table shows the results of the impairment tests and the resulting difference between the recoverable
amount and the carrying amount of brands according to different assumptions of the long-term growth rate and
weighted average cost of capital.

In millions of euros Perpetuity growth rate

1.0 % 2.0 % 3.0%
8 7.72% 402 553 767
<§E 8.72% 258 366 511
9.72% 147 227 331

The tests performed on the Europcar trademark did not result in the recognition of any impairment losses in 2016 and
in previous years.

(b) Software and operating systems

Computer software (the Europcar Greenway and PremierFirst Speedlink systems) has been recognized at fair value
in accordance with IFRS 3 7 Business Combinations, based on an analysis of functional aspects. This methodology
is based on the calculation of function points for each segment/software of the Europcar and PremierFirst rental
reservation and fleet management systems. A function point reflects the functionality of the application which has
been used as a basis to calculate its replacement value.

The net book value of this internally developed softwvarea mount s t o 0 7t D&embeér Bl, 2006r(in 2015
the net book value amounts to (118.9 million).

The total of the costs for projects capitalizedf or 2016 is 012.3 million (07. 4

(c) Security interests

The total amount of intangible assets (excluding the Europcar brand) is held to secure the senior asset financing loan,
as described in Note 27.
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Note 17. PROPERTY, PLANT AND EQUIPMENT

The Group leases buildings and other equipment under different types of finance lease agreements. As of December
31, 2016, the carrying amount of leased buildings and othere qui pment was respectively 00 mi
and 05.2 million (2015: 045.7 million).

Property, plant and equipment are held as security against Group corporate financing, as described in Note 27.
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Land and Technical Other Fixed assets in
buildings equipment equipment progress

In thousands of euros

Gross values

Balance at January 1, 2015 88,817 8,474 173,123 3,695 274,109
Changes in scope of consolidation - - (53) 17 (36)
Other acquisitions 366 971 15,923 3,302 20,562
Disposals (4,506) 477) (8,404) (1,551) (14,938)
Transfers - - 1,885 (1,895) (10)
Effect of movements in foreign 747 @) 1,693 i 2438
exchange rates
Balance at December 31, 2015 85,424 8,966 184,167 3,568 282,125
Balance at January 1, 2016 85,424 8,966 184,167 3,568 282,125
Changes in scope of consolidation 598 54 1,123 - 1,775
Other acquisitions 1,580 1,147 17,337 689 20,753
Disposals (7,568) (427) (3,407) (1,597) (12,999)
Transfers - - 824 (940) (116)
Effi f in forei

ect of movements in foreign (1,653) 8 (4,938) i (6,583)
exchange rates
Balance at December 31, 2016 78,381 9,748 195,106 1,720 284,955
Depreciation and impairment
losses
Balance at January 1, 2015 (37,345) (6,671) (141,889) - (185,905)
Increases/decreases related to

) o - - 36 - 36
changes in scope of consolidation
Depreciation and impairment charge
for the year (2,429) (352) (12,496) (15,277)
Disposals 1,792 413 7,984 - 10,189
Transfers - - (462) - (462)
Effect of movements in foreign (151) 5 (1,321) ) (1,470)
exchange rates
Balance at December 31, 2015 (38,133) (6,608) (148,148) - (192,889)
Balance at January 1, 2016 (38,133) (6,608) (148,148) - (192,889)
Increases/decreases related to
. L 42 4 752 - 1,22

changes in scope of consolidation (420) (48) (752) ( 0)
Depreciation and impairment charge 1,133 (401) (12,440) ) (11,708)
for the year
Disposals 1,925 404 1,741 - 4,070
Transfers - 50 (3,123) - (3,073)
Effect of movements in foreign 348 ®) 3,625 i 3,967
exchange rates
Balance at December 31, 2016 (35,147) (6,609) (159,097) - (200,853)
Carrying amounts
At December 31, 2015 47,291 2,358 36,019 3,568 89,236
At December 31, 2016 43,234 3,139 36,009 1,720 84,102
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Note 18. EQUITY-ACCOUNTED INVESTMENTS

At December 31, 2016

Net profit/loss Provisions

Principal % % attributable to Equity- taken

Company name place of . Europcar accounted on equity-
. interest control .

business (inthousands s har es ( accounted

of 1) shar es

Car2Go Europe

GmbH @ Germany 25.00% 25.00% (9,589) - 1,563
Ubeeqo @ France 75.71% 75.71% (6,176) 14,083 -
Total (15,765) 14,083 1,563

At December 31, 2015
Provisions
taken
on equity-
accounted
shares

Net profit/loss
Principal % % attributable to Equity-
Company name place of . Europcar accounted
. interest control .
business (inthousands s har es (

of )

Car2Go Europe

GmbH @ Germany 25.00% 25.00% (10,010) 1,776 -
Ubeeqo @ France 75.71% 75.71% (2,064) 20,259 -
Total (12,074) 22,035 -

(1) CAR2GO EUROPE GMBH i Level of consolidation (100%)
At At

In thousands of euros December 31, December 31,
2016 2015

Non-current assets 31,854 36,455
Current assets 45,131 17,392
Non-current liabilities (16) (29)
Current liabilities (68,444) (42,690)
Net assets 8,525 11,138
Revenue 67,473 52,324
Net income/(loss) (26,554) (40,040)
In 2016, the Europcar Group subscribedt o one capi t al increase i250mdienr 2go f or
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(2) Groupe Ubeeqo SAS i Level of consolidation (100%)
At At

In thousands of euros December 31, December 31,
2016 2015

Non-current assets 13,098 4,819
Current assets 5,136 5,806
Non-current liabilities (14,484) (85)
Current liabilities (3,471) (1,884)
Net assets 279 8,656
Revenue 4,860 2,698
Net income/(loss) (8,158) (2,919)

Given the planned sharehol dersd agreement between the Eur
shareholders has control of the company as defined by IFRS 10. i neither party may make a decision without the

agreement of the other (despite a holder percentage of more than 50%), or exercise joint control. Consequently,

Europcar Groupe exercises significant influence over Ubeeqo and accounts for it using the equity method.

AsatDecember1 6, 2015, Eur opcar Gilliondpriag altapithl incraasee The peogortiorate share
of its assets is thus 75.7% as from this date (note however, that the loss recorded in the accounts closed as at
December 31, 2015 takes the former holding rate of 70.76% into account).

The carrying amount of the Ubeeqo securities, a company in the ramp-up phase, is justified by its value in use.

In 2016, the Group granted a loan to Ubeeqo for an amountoft11. 6 mi Il |l i on to suppo-rt its
sharing market (acquisition of BlueMove and Guidami).

Note 19. FINANCIAL ASSETS

At At

In thousands of euros December 31, December 31,
2016 2015

Other non-current financial assets

Available-for-sale financial assets 1,224 280
Held-to-maturity investments @ 36,415 50,838
Deposits and prepayments 6,183 5,928
Other non-current investments © 23,998 16
Total non-current financial assets 67,820 57,062

Current financial assets

Loans @ 34,165 118
Other current financial assets @ 42,838 37,405
Total current financial assets 77,003 37,523
@ Including 063.3 million to cover I|iabilities arising fmamym our ¢

consisting of bonds recognized at amortized cost. Because they mature in the very near future, management has concluded that

the fair value of these held-to-maturity investments is close to their respective carrying amounts as of December 31, 2016.

(2) In 20186, includes the loan granted to Europcar Ireland fori 2 2 . 4  eee INdte 3p and the loan granted to Ubeeqof or G 11. 6
million.

@ In 2016, includes 023. 6 miihvestmentsharesl(sectNetd3)t o Eur opcar | reland
No impairment charge was recognized on investmentsinnon-c ons ol i dated entiti efrsad assi fi
financial assetso.
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Note 20. INVENTORIES

No material restrictions of title or right of use exist in respect of the inventories listed below:

At December 31, At December 31,

In thousands of euros 2016 2015

Consumables 1,941 1,632
Oil and fuel 13,551 11,779
Vehicles 573 736
Spare parts 306 291
Other items 472 654
Total inventories 16,843 15,092

Il nventories are stated net of provisions of 0178, 000
Vehicles reported in inventory are vehicles not yet in operation at the end of the period.

Note 21. RENTAL FLEET RECORDED ON THE BALANCE SHEET

The rental fleet operated by the Group is acquired and financed in different ways. The table below presents the
breakdown between these different methods for the 2015 and 2016 business years:

% of total volume
Type of acquisition and related financing of vehicles purchased

2016 2015

Vehicles purchased with manufacturer or dealer buy-back

0, 0,
commitment financed via the balance sheet a9 46%

Vehicles purchased with manufacturer or dealer buy-back
commitment and financed through rental agreements that 46% 46%
meet the criteria for operating leases

Total fleet purchased with buy-back arrangements 92% 92%
Vehicles purchased without manufacturer or dealer buy-back

. ~ - N . 7% 7%
commi t ment (fdat risko vehicl
\_/ehlcles financed through rental agreements qualifying as 1% 1%
finance leases
Total purchases of rental fleet 100% 100 %

In accordance with accounting standards, the fleet financed by operating leases is not recorded in the balance sheet
and the liabilities for these contracts are recognized as off-balance sheet commitments. The rental fleet recorded in
the statement of financial position is broken down as follows:
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At At

In thousands of euros December 31, December 31,
2016 2015

Deferred depreciation expense on vehicles 155,328 258,441

Vehicle buy-back agreement receivables 1,059,333 1,024,702

Fleet purchased with buy-back contracts financed on-

1,214,661 1,283,143
balance sheet
Vehicles purchased W|thout~manufactu.rer or d‘ealer buy-l_)ack 341,594 306,744
commi t ment (fAat risko vehicle
\(ehlcles acquweq through rental agreements qualifying as 83,996 75,043
finance leases without buy-back arrangements
Tota_ll_rental fleet recognized in the statement of financial 1,640,251 1,664.930
position
The fl eet is presented net of depreciation or i mpairment

provisions for damaged or stolen vehicles.

Note 22. RECEIVABLES AND PAYABLES RELATED TO THE RENTAL FLEET

At At
In thousands of euros December 31, December 31,
2016 2015
Fleet receivables ® 612,739 501,522
VAT receivables @ 107,884 73,130
Rental fleet and related receivables 720,623 574,652

At At
In thousands of euros December 31, December 31,
2016 2015
Fleet payables ® 551,344 567,931
VAT payables 128,334 94,791
Total rental fleet and related payables 679,678 662,722
@ Includes 0225 million (December 2015: 0245 million) related to

Group acquires vehicles from a manufacturer and resells them immediately to the lessor. The receivable (from the manufacturer)
and payable (to the lessor) amounts recorded at inception of the lease are settled when the vehicles are returned to the manufacturer
according to the buy-back arrangement.

(2) Most of the VAT receivables are related to fleet acquisitions and disposals.

The change in working capital requirements related to the rental fleet is detailed below:

At At
In thousands of euros December 31, December 31,
2016 2015
Fleet receivables (113,926) (39,257)
VAT receivables (38,350) (1,725)
Payables related to fleet acquisition (15,388) 74,475
VAT payables 41,513 1,376

Changes to the need for cash flow linked to the

vehicle fleet (126,151) 34,869
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Note 23. TRADE AND OTHER RECEIVABLES, TRADE AND OTHER PAYABLES

(a) Trade and other receivables

All trade receivables fall due within one year.

At At
In thousands of euros December 31, December 31,
2016 2015

Rental receivables 198,917 209,215
Other trade receivables 86,166 77,804
Other tax receivables 742 870
Insurance claims 22,070 21,378
Prepayments 32,891 32,144
Employee related receivables 556 803
Deposits, other receivables 23,858 14,986
Total trade and other receivables 365,200 357,200

Depreciation of doubtful receivables on rental and other trade receivables are as follows:

At December 31, At December
In thousands of euros

2015 31, 2014
Opening balance (31,493) (35,297)
Depreciation of bad debts (8,210) (6,683)
Receivables written off during the year/period 6,479 8,694
Unused amounts reversed 60 1,874
Foreign currency differences 146 (81)
Closing balance (33,018) (31,493)
Additions to/releases of the allowance for bad debts

in the consolidated income statement (Note 6).

The schedule of net trade receivables is as follows:

Due
Overdue by between 90 Overdue by
In thousands of euros Not due < 90 days and 180 > 180 days
days
Trade and other receivables - gross 409,354 294,954 47,274 17.125 50,001
amount
Impairment of bad debts (44,154) (7,834) (5,047) (4,007) (27,266)
Z::gsn"’:“d other receivables - net 365, 200 287,120 42,227 13,118 22,735

52

ar

e



Due
Overdue by between 90 Overdue by

In thousands of euros Total Not due

and 180
days

< 90 days > 180 days

Trade and other receivables - gross

398,743 266,515 62,035 20,581 49,612
amount
Impairment of bad debts (41,543) (8,363) (5,360) (3,488) (24,332)
Trade and other receivables - net 357.200 258,152 56,675 17,003 25,280

amount

(b) Trade payables and other liabilities

The fair values of trade payables correspond to their nominal value. All trade payables and other liabilities fall due
within one year.

At December 31, At December 31,
In thousands of euros

2016 2015

Trade payables 334,537 304,911
Other tax payables 7,801 8,989
Deposits 41,549 37,379
Employee-related liabilities 54,309 70,403
Llab.I|I.tIeS. relgtlng to the acquisition of 1,869 3,202
participating interests

Total trade payables and other liabilities 440,065 424974

(c) Changes in non-fleet working capital

At
In thousands of euros At Deczczr;]:er 31, December 31,
2015

Trade receivables 1,032 (17,147)
Other receivables (17,276) (9,206)
Tax receivables 128 (327)
Inventories (2,250) 1,294
Trade payables 33,629 (4,994)
Other debt 5,939 (5,845)
Employee-related liabilities (16,012) (13,998)
Tax debt (1,193) (7,020)
Changes in non-fleet working capital 3,997 (57,243)
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Note 24. CASH AND CASH EQUIVALENTS AND RESTRICTED CASH

At At
In thousands of euros December 31, December 31,
2016 2015

Cash-in-hand and at bank 154,344 145,803

Accrued interest 233 272

Cash and cash equivalents 154,577 146,075

Restricted cash 105,229 97,366

Cash and cash equivalents and restricted cash 259,806 243,441

Cash-in-handandat bank includes 061.3 million (December 2015: a7

excluding the two SFH Holdings, and are dedicated to fleet financing in France, Germany, Italy and Spain. As such,
this cash is considered as non-restricted.

Cash and cash equivalents in fleet and captive insurance SPEs are reported as restricted cash. The definition of
restricted cash included in Note 2 - Significant Accounting Policies - Cash (2.13). The reconciliation of cash and cash
equivalents presented in the balance sheet and the cash and cash equivalents in the cash flow table is described
below:

At At
In thousands of euros December 31, December 31,
2016 2015
Cash and cash equivalents 154,577 146,075
Restricted cash 105,229 97,366
Bank overdrafts ® (11,299) (14,073)
Cash and cash equivalents reported in the cash flow statement 248,507 229,368

(1) Included in current loans and borrowings (see Note 27).

Note 25. CAPITAL AND RESERVES

(a) Share capital and share premium

As of December 31, 2016, the Europcar Group share capita
143,409,298 shares worth Ul each, 143,401,212 common shar e
D preferred shares.

Each Class A share of common stock gives the right to one vote. Class B, C and D shares are preferred shares as
defined by Article L. 228-11 of the French Commercial Code, and carry no voting rights. For more information about
class A, B, C and D shares, see Section 6.2.3 of the present Registration Document.

The various changes in equity since January 1, 2016 are as follows:
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. SHETCRETIEL Sha.re Number Nominal
Operation : ; premium value
(in Q) ; of shares .
(in (in
31/12/2015 143,154,016 767,401,857 143,154,016 1.000
08/01/2016 Increase in share capital 16,206 (16,206) 16,206 1.000
11/01/2016 Increase in share capital 8,067 (8,067) 8,067 1.000
01/02/2016 Increase in share capital 15,835 (15,835) 15,835 1.000
03/03/2016 Increase in share capital 1 (1) 1 1.000
14/03/2016 Increase in share capital 92,166 (92,166) 92,166 1.000
29/03/2016 Increase in share capital 39,276 (39,276) 39,276 1.000
11/04/2016 Increase in share capital 36,194 (36,194) 36,194 1.000
18/04/2016 Increase in share capital 11,343 (11,343) 11,343 1.000
22/04/2016 Increase in share capital 36,194 (36,194) 36,194 1.000
10/05/2016 Clearance of 2015 loss - (119,632,846) -
31/12/2016 143,409,298 647,513,729 143,409,298 1.000

At December 31, 2016, the breakdown of equity shareholders was as follows:

Percentage
Number of Number of Number of Number of of common
common Class B Class C Class D shares and
shares and preferred preferred preferred Total number voting Percentage of
Shareholders voting rights shares shares shares of shares rights share capital
Eurazeo 60,544,838 - - 234 60,545,072 42.41% 42.22%
ECIP Europcar
Sarl 9,036,469 - - - 9,036,469 6.33% 6.30%
Executives and
employees,
and float 73,819,905 - 4,045 3,807 73,827,757 51.26% 51.48%
Total 143,401,212 - 4,045 4,041 143,409,298 100.00% 100.00%
As of December 31, 2015, the breakdown of equity shareholders was as follows:
Number Percentage
Number of of Class Number of Number of of common
common B Class C Class D shares and
shares and preferred preferred preferred Total number voting Percentage of
Shareholders voting rights shares shares shares of shares rights share capital
Eurazeo 60,544,838 -- -- -- 60,544,838 42.38% 42.29%
ECIP Europcar
Sarl 9,036,469 -- -- -- 9,036,469 6.33% 6.31%
Executives and
employees,
and float 73,417,189 147,434 4,045 4,041 73,572,709 51.29% 51.39%
Total 142,998,496 147,434 4,045 4,041 143,154,016 100.00% 100.00%

(b) Treasury shares

The value of the treasury shares under the liquidity and share buyback agreements given to Rothschild for ECG

shares was U5.1 mi

At December 31,

i on

2016, t

as of

he i

The number of treasury shares held can be analyzed as follows:
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2016

Number of treasury shares at start of period 0
Treasury shares purchased (sold) 640,340
Number of treasury shares at start of period 640,340

(c) Translation reserve

The translation reserve comprises all foreign exchange differences arising from the translation of the financial
statements of foreign operations. As at December 31, 20186, it includes a foreign exchange lossof t 51 . 5
(December 31,mildr kelated tola’ idtra-§roup loan denominated in pounds sterling made by Europcar

Groupe S.A. to its subsidiary Europcar UK Ltd and is classified as quasi-capital.

This |l oan for a n o miliongdenoraimtediin GBPpwas réphid ib full by Europcar UK Ltd to
Europcar Groupe SA in December 2011. As the parent company continues to hold the same percentage of the
subsidiary and continues to control the foreign operation, no partial disposal was recognized under Sections 48d and

49 of IAS 21.

As at December 31, 2016, Europcar International S.A.S.U. held a loan receivable from its subsidiary in Australia
amountingto AUD 14 . 6mi |l | i on. The translation

(December 35miliaa 15: 0a1.

Note 26. EARNINGS PER SHARE

Basic and diluted losses per share are based on the profit attributable to shareholders of common stock, representing
Gwefghte®l mi | | i
average number of common shares during the year (excluding shares that could be issued given their anti-diluting

a profibmoboflitdd9at December 31, 2016

effect), calculated as follows:

In thousands of euros

(1l oss

reserve

of

At December 31, At December 31,

2016 2015
Loss attributable to ordinary shareholders 119,493 (55,602)
Average number of shares outstanding 143,314,753 123,722,277
Earnings per share in 4 0.834 (0.449)
Diluted earnings per share 0.825 (0.449)

The potential number of diluting shares was 1,467,845 (including 1,459,759 free shares, 4,045 Class C preferred
shares, and 4,041 Class D preferred shares) at December 31, 2016 and 2,371,810 at December 31, 2015.
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Note 27. LOANS AND BORROWINGS

At December At
In thousands of euros 31, December 31,
2016 2015

Notes issued 950,000 825,000
Other bank loans 20,659 152
Transaction costs/Premiums/Discounts (17,419) (23,969)
Non-current liabilities 953,240 801,183
Renewable Senior Revolving Credit Facility 13,000 81,000
Senior Credit Facility 692,970 658,284
Other borrowings dedicated to fleet financing 361,645 383,976
Finance lease liabilities 96,770 75,771
Bank overdrafts 11,299 14,073
Current bank loans and other borrowings 45,726 47,314
Transaction costs/Premium/Discount i current portion (7,759) (7,906)
Accrued interest 10,791 11,271
Current liabilities 1,224,442 1,263,783

Total net debt reconciliation:

Total net debt includes net corporate debt and total fleet net debt. The latter includes all financing in relation to the
fleet whether or not it is recorded in the balance sheet. In particular, the estimated outstanding value of the fleet
financed through operating leases corresponds to the net book value of the vehicles in question. The estimated debt
on operating leases represents the carrying amount of the vehicles concerned and is calculated based on the
purchase prices and depreciation rates of corresponding vehicles (based on contracts signed with the manufacturers).

At December At
In thousands of euros 31, December 31,
2016 2015
Notes

Non-current borrowings and financial debt 27 953,240 801,183
Current loans and borrowings 27 1,224,442 1,263,783
Held-to-maturity investments 19 (36,415) (50,838)
Other current financial assets 19 (77,003) (37,405)
Cash and cash equivalents and restricted cash 24 (259,806) (243,441)
Net debt on the statement of financial position 1,804,458 1,733,282
EstlmaFed outstanding value of the vehicles financed through 1,460.505 1323411
operating leases

Total net debt 3,264,963 3,056,693
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(a) Analysis of and borrowings and financial debt by maturity

At

In thousands of euros December 31

, 2016
Notes issued 950,000 - - 950,000
Other bank loans 20 659 - 20,659 -
Transaction costs/Premiums/Discount () (17,419) - - (17,419)
Non-current liabilities 953,240 - 20,659 932,581
Renewable Senior Revolving Credit Facility 13,000 13,000 - -
Senior Credit Facility 692,970, 692,970 - -
Other borrowings 361,645 361,645 - -
Finance lease liabilities 96,770 96,770 - -
Bank overdrafts 11,299 11,299 - -
Current bank loans and other borrowings 45,726 45,726 - -
Transaction costs/premiums/discount - current portion @ (7,759) (7,759) - -
Accrued interest 10,791 10,791 - -
Current liabilities 1,224,442 1,224,442 - -
@Wau5.3 million of the transaction costs and premiums rela8e to tt
million for the SARF, and 07.6 million for the RCF.

At

In thousands of euros December

31, 2015
Notes issued 825,000 - - 825,000
Other bank loans 152 - 152 -
Transaction costs/Premiums/Discount ) (23,969) - - (23,969)
Non-current liabilities 801,183 - 152 801,031
Renewable Senior Revolving Credit Facility 81,000 81,000 - -
Senior Credit Facility 658,284 658,284 - -
Other borrowings 383,976 383,976 - -
Finance lease liabilities 75,771 75,771 - -
Bank overdrafts 14,073 14,073 - -
Current bank loans and other borrowings 47,314 47,314 - -
Transaction costs/premiums/discount - current portion @ (7,906)|  (7,906) - -
Accrued interest 11,271 11,271 - -
Current liabilities 1,263,783| 1,263,783 - -
(2 Transactioncostsandpr emi ums represent 09.5 million on the G475 million
million for the SARF and 010.8 million for the RCF.
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(b) Analysis by subscription currency
As of December 31, 2016, loans and borrowings by currency of origination can be analyzed as follows:

At December 31,

In thousands of euros 2016 EURO GBP AUD

Notes issued 950,000 950,000 - -
Transaction costs (25,178) (23,028) (2,150)- -
Accrued interest 10,791 10,791 - -
Renewable Senior Revolving Credit Facility 13,000 13,000 - -
Senior Credit Facility 692,970 692,970 - -
Other borrowings 361,645 33,660 327,985 -
Finance lease liabilities 96,770 - - 96,770
Bank overdrafts 11,299 11,299 - -
Current bank loans and other borrowings 45,726 45,726 - -
Other bank loans 20,659 20,659 - -
Total loans and borrowings 2,177,682|1,755,077 325,835 96,770
In thousands of euros At December 31, EURO GBP AUD

2015

Notes issued 825,000 825,000 - -
Transaction costs (31,875)| (28,436) (3,439) -
Accrued interest 11,271 11,271 - -
Renewable Senior Revolving Credit Facility 81,000/ 81,000 - -
Senior Credit Facility 658,284 658,284 - -
Other borrowings 383,976 27,039 356,937 -
Finance lease liabilities 75,771 - - 75,771
Bank overdrafts 14,073 14,073 - -
Current bank loans and other borrowings 47,314 47,314 - -
Other bank loans 152 152 - -
Total loans and borrowings 2,064,966|1,635,697 353,498 75,771

(c) Financial clauses
The Group must comply with the following covenants:

(i) For United Kingdom fleet financing facilities
Europcar UK shall ensure that:
1  The net present value of Europcar UK Group is not less than 60 million pounds sterling;

1 the ratio of earnings before interest, tax, depreciation and amortization to Fixed Charges shall be not less
than 1.00;

 fleet cover shall be no more than 1.00.

(i) For the Senior Revolving Credit Facility

The ratio of cash flow (which shall include, for any given period of 12 months ending on a quarter date, cash on the
statement of financial position at the beginning of such period) to total debt service shall at no time be less than 1.10.

Total debt service is defined as the aggregate of the interest and associated fees paid during any given 12 month
period plus repayment of financial liabilities, the latter being subject to certain limitations.
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(i) Loan to Value Covenant

The Group is subject to a maximum 95% loan-to-value ratio for all Securitifleet company debt over the total asset
market value of certain Securitifleet entities, compliance that is tested on a quarterly basis.

(iv) For Australian asset financing
Europcar Australia must ensure that:
1 the actual minimum value (i.e., the total equity) is always greater than AUD 58 million;
1 the fleet utilization ratio is above 70% on average over the year;
T its minimum cumulative net profit before tax is within
1

no dividends or other payments may be made by a member of Europcar Groupe Australia to another
member or shareholder or related party of Europcar Groupe Australia without prior written consent of the
bank.

The Group was in compliance with all these covenants at December 31, 2016.

(d) Notes issued

Loan notes issued are as follows:

Nominal outstanding

In thousands of euros Fair value
amount
As at As at As at As at
Dec. 31 Dec. 31 Dec. 31 Dec. 31
2016 2015 2016 2015
Senior Subordinated Secured 5.125% Notes due in 2021 350,000 350,000 353,281 352,098
Senior Subordinated Secured 5.75% Notes due in 2022 600,000 475,000 596,136 466,673

950,000 825,000 949,417 818,771

w350 million senior subordinated notes

InJuy2014, the Group refinanced its fleet financi ngmiléebt in
worth of senior secured 5.125% notes due in 2021. These notes were issued by EC Finance plc, an SPE, and
guaranteed as senior debtbyECI , (t he AEC Finance Noteso). This issue was

due in 2017 7 and also guaranteed by EC Finance plc i in two instalments: U illiédn in summer 2010 and
U 1 Ondlllion in May 2011. This early redemption therefore generateda r edempt i on p méliomi um of 017

@i)G475 million and 0125 million senior subordinated notes

On May 27, 2015 senior subordinated notes of 0475 million
of the nominal value. These notes bear interest at 5.75%. On June 29, 2015 a portion of the bond proceeds were

directly transferred to an escrow account dedicated to the redemption of the unsecured senior subordinated notes
maturing in 2018 and bearing interest at 9.375% of 0400 mi
Groupe.

On June 29, 2015 a portion of the IPO proceeds was directly transferred to an escrow account dedicated to the
redempt i on nilfion of D@staddh@ Subordinated Notes Due 2017 and bearing interest at 11.50%. The
remaining proceed was transferred to Europcar Groupe.

On June 2, 2016, the Groupannounced the successful i ssuance of new sen
Reducing the conditions to 4.5140% of the most unfavorable rate of return, or 4.8790% of the rate of return at maturity,

is a reflection of the Group's improved credit profile and investor appetite for the company's outlook. These notes will

be ranked with existing senior notes issued in June 2015 which offer a fixed interest rate of 5.750% and mature in

2022 for a total nomi nal amount oo fi 6047 Fhe prickeldsrfrom the issteus r ai
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totaled 0131 million. Europcar will allocate the net proce
and to the general needs of the company.

(e) Senior Revolving Credit Facility

Theseniorr evol ving credit facility consists of a revolving cre
and took effect on May 28, 2015, with a maturity of five years. This line provides for advances in euros or any other

currency as agreed with lenders, and bears interest at the Euribor rate for the relevant advance period plus a margin

of 250 basis points (or 275 basis points if certain thresholds are reached). The margin paid in 2016 (250 basis points)

is the lowest allowed under the agreement. The purpose of the facility is to provide funding mainly for:

A financing advances to be made by a borrower to an SPE to contribute to the financing of fleet
acquisition;

1 A working capital needs and general corporate purposes of the Group;
A paymentto an SPE pursuant to any operating lease;

1 interest payments due by ECG or any other debtor of the Group pursuant to the Senior Revolving Credit
Facility and certain other outstanding liabilities of ECG;

1 repayment of inter-company loans.

(f) Dedicated asset financing

(i) Senior asset Revolving Facility intended to finance assets

The SARF 2010 was initially entered into on July 30, 2010, then amended between Credit Agricole Corporate and
Investment Bank acting as lender, Securitifleet Holding (as borrower) and ECI (as borrower agent). Drawings are
available to Securitifleet Holding for the sole purpose of financing fleet acquisition and maintenance in France, ltaly,
Germany and Spain through the Securitifleet companies exclusively. These drawn down amounts are based on the
aggregate of all borrowing bases calculated monthly, in substance representing the aggregate of the vehicle fleet
residual value (including vehicles for which registration is pending) and the fleet working capital, including related VAT
positions.

The lender assigned its claims arising under SARF 2010, together with all security and ancillary rights thereto, to FCT
Sinople. With respect to these claims, FCT Sinople will issue: (i) FCT Senior Notes to be subscribed periodically by
Credit Agricole Corporate and Investment Bank, Royal Bank of Scotland plc., Société Générale, Deutsche Bank,
Natixis, BNP Paribas and any other entity which may subscribe to or acquire the FCT Senior Notes as senior
subscriber, and (ii) FCT Junior Notes to be subscribed from time to time by ECI.

In March 2014, the Group signed an amendment allowing it to extend maturity through July 2017 and to start
repayments in January 2017. Europcar also adapted the facility to its financing requirements and limited its
commi t memti |ttd onl Standard & Poords has confirmed its A st

SARF was amended (signed on May 12, 2015 and effective as of June 17, 2015) primarily to extend the maturity of
the facility to July 2019 thereof and to lower the overall interest cost fixed to EURIBOR (+1.70%), increase the amount
from blill.l0i o milian and petmit the participation of two new banks, Lloyds Bank and HSBC France.

On September 27, 2016, the Group announced the improved terms and conditions of its securitization ("Senior Asset
Revolving Facility”, or SARF) and the associated interest rate swaps. The Senior tranche of the SARF, which was

rated " A" by Standard & Poor' s, was increased from (200 mi
basis points, or Euribor +150 bp. The final maturity was delayed from July 2019 to July 2020. In addition, interest rate
hedging instruments were restructured, with i mproved fina
billion

Finally, additional amendments to the SARF were signed on February 9, 2017 to make the securitization program
compliant with the new methodology published by the rating agency Standard & Poor's regarding sovereign risk
("Rating above the sovereign” methodology), thus allowing it maintain its A rating. These amendments stipulate the
inclusion of new concentration limits on the vehicle fleets in Spain and in Italy financed through the SARF.
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(i) United Kingdom fleet financing facilities

The United Kingdom fleet has a stand-alonear r angement t hrough the Groupbs Uni

Europcar Group UK Limited, Europcar UK Limited and certain subsidiaries of Europcar UK Limited, comprising a
working capital facility and two main leasing facilities (one with Lloyds for GBP 190 million and the other with Lombard
for GBP 160 million). In October 2014, all financing lines were renegotiated. In addition to obtaining better conditions
and expanding the banking pool, the refinancing via the establishment of a Club Facility increases fleet financing
facilities of the UK entities to GBP 455 million, maturing in three years with a two-year extension option.

On September 20, 2016, Europcar signed an amendment to the Club Facility to extend maturity by one year to
September 2019, reduce the margin by 20 basis points to LIBOR +180 bp, and recompose the banking pool. The
amount of the Club Facility 1is now GBP 400 million,
provided by the Club Facility banks each year between May and October to cope with the spike in activity.

The total amount guaranteed for the leasing facilities is GBP 455 million (2015: GBP 525 million). Vehicles are
acquired from the manufacturers, then sold to lessors and operated through lease-back agreements. As of December
31, 2016, the outstanding amount under those agreements was GBP 317.6 million (2015: GBP 303 million). The
majority of the leasing facilities mature on September 30, 2019.

(g) Australia asset financing

National Australia Bank ("NAB"), Toyota Financial Services, Commonwealth Bank of Australia, Westpac Bank, Bank
of Queensland, Mercedes Financial Services and Alphabet Financial Services have granted Europcar Australia and
New Zealand senior credit facilities (the "Australian Fleet Financing Facilities"), including renewable and non-
renewable operating leases and financing leases capped at AUD 341 million. These facilities are renewed annually
in April of each year.

NAB Facilities are secured by fixed and floating charges over Europcar Australia assets, including goodwill and
uncalled capital and called but unpaid capital, together with assignment of the related insurance policy. There are
also performance guarantees for the facilities.

(h) Major operating leases

The Group finances a portion of its fleet in all countries in which it is present, including Germany, France, Italy and
Spain, through operating leases. In certain countries, the operating companies have entered into comprehensive
framework operating lease agreements with financial institutions and manufacturers.

The financing of our operating leases is mostly correlated to the 6-month Euribor rate, in particular due to contractual
terms that match the average length of the holding period of cars.

Note 28 "Financial risk management" provides further information on the Group's exposure to interest rate and liquidity
risks.

Note 28. FINANCIAL RISK MANAGEMENT

The Groupbdbs activities expose it to a variety of fi
raterisk, cash flow interest rate risk and equity price
management program seeks to mitigate the potential negative impacts of volatility in the financial markets on the
Groupds f i nanciheaGroupesesfderivativa finaneial instruments to hedge certain risk exposures.

The Group Treasury Department is responsible for risk management, and submits its proposals for financial
transactions for approval by the Management Board. The Group Treasury Department identifies, evaluates and
recommends derivative instruments to hedge financi al
The Management Board decides whether to authorize these recommendations based on formal documentation
describing the context, purpose and main characteristics of the transactions. Once the Management Board has
approved the transactions, Group Treasury is responsible for implementing the hedges. This procedure is prepared
and monitored for the management of all material financial risks, and in particular interest rate and credit risk, as well
as for the use of derivative and ordinary financial instruments, and the short-term investment of surplus cash. The
Group does not use derivative financial instruments for any purpose other than managing its exposure. All hedging
operations are either centrally coordinated or carried out by Group Treasury.
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The Group continuously assesses the financial risks identified (including market risk, credit risk and liquidity risk) and
documents its exposure in its consolidated financial statements. The Group believes that its exposure at December
31, 2016 has not changed significantly during the last 12 months and therefore the policy implemented to mitigate
such exposure remains consistent with prior years.

Market risk

(i) Foreign exchange risk

The Group operates in several countries internationally and is exposed to a foreign exchange risk arising from various
currency exposures, primarily the pound sterling. Foreign exchange risk arises from translation into euros of the
results and net assets of the subsidiaries having a functional currency other than the euro.

The foreign exchange risk related to intragroup financial transactions and, to a lesser extent, transactions with
franchisees is somewhat limited with each subsidiary operating in its own market and functional currency.

As of December 31, 2016, the Group did not have any investments in foreign operations other than in the United
Kingdom, Australia and New Zealand, the net assets of which could be exposed to a currency risk.

Group summary of quantitative exposure to foreign exchange risk arising from translation of balances into the
functional currency

In thousands of euros GBP AUD Total 2016
Trade and other receivables (including fleet) 103,323 14,240 117,563
Other financial assets:
Non-current investments 259 85 344
Other financial assets 2 - 2
Cash and cash equivalents 21,217 28,905 50,122
Total financial assets 124,801 43,230 168,031
Trade and other payables (including fleet) 93,783 19,950 113,733
Loans and borrowings 325,856 96,771 422,627
Impact of hedging derivatives - - -
Total financial liabilities 419,639 116,721 536,360
N h isk) f -E

et equsure (to exchange risk) for non-Euro (294.838) (73,491) (368,329)
companies
In thousands of euros GBP AUD Total 2015
Trade and other receivables (including fleet) 122,670 10,607 133,277
Other financial assets:
Non-current investments 338 54 392
Other financial assets 2 - 2
Cash and cash equivalents 6,689 19,101 25,790
Total financial assets 129,699 29,762 159,461
Trade and other payables (including fleet) 105,842 16,866 122,708
Loans and borrowings 375,089 75,774 450,863
Total financial liabilities 480,931 92,640 573,571
Net exposure (to exchange risk) for non-Euro (351,232) (62,878) (414,110)

companies
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At December 31, 2016, if the euro had appreciated or depreciated by 15% against the pound sterling, with all other
variables held constant, net profit for the year would have increased/ d
and equity would have increased/ dmilianeased by 040. 7 mill i on

(ii) Interest rate risk

With the exception of investments in bonds in the Euroguardins ur ance program (see Al nsuran
does not hold any significant interest-bearing assets. Accordingly, its revenue is not significantly subject to changes
in market interest rates.

The Group is exposed to risk that rates on its variable rate financing might rise: on revolving lines of credit. on the
one hand, but also from operating leases for vehicles. Borrowings issued at variable rates expose the Group to cash
flow interest rate risk. Borrowings issued at fixed rates expose the Group to fair value interest rate risk.

In accordance with its hedging policy, and in respect of certain of its debt instruments bearing interest at variable

rates (specifically the SARF, the RCF and most operating leases), the Group hedges a significant portion of the risk

of fluctuations in the benchmark rate, which is generally based on EURIBOR. In 2016 and 2015, a significant part of

the Groupbs borrowings at vari abl assedoraEURIBORNVENe Groud mayalsni nat e d
hedge its exposure to fluctuations in LIBOR and/or the Australian benchmark rate in respect of its financing facilities

in the UK and Australia.

The Group analyzes its interest rate exposure on a dynamic basis. Various scenarios are simulated taking into
consideration, among other things refinancing, renewal of existing positions, alternative financing and hedging. Based
on these scenarios, the Group calculates the impact on profit and loss of a defined interest rate shift. For each
simulation, the same interest rate shift is used for all currencies. The scenarios are run only for liabilities that represent
the major interest-bearing positions.

Based on the various scenarios, the Group manages its cash flow risk on interest rates by using variable-fixed interest
rate swaps. These swaps convert variable rate debt to fixed rate debt. Generally, the Group raises long-term
borrowings for revolving fleet financing facilities at floating rates and swaps them into fixed rates that are generally
lower than those available if the Group borrowed at fixed rates directly.

The Group is protected against the risk of rising interest rates through two interest rate swaps and two interest rate
cap agreements.

1 An interest rate swap for a nomin a | princiopal amount of 01,000 million
response to the extension of the Facility until July 17, 2020, in which the Group pays a fixed interest rate of
0.5470% and receives a floating interest rate equal to the one-month EURIBOR; and

f An interest rate swap with a nominal principal amount
Group pays a fixed interest rate of 0.96% and receives a variable interest rate corresponding to the six-
month EURIBOR; and

1 Twocapswithanomi nal principal amount of 0100 million each
to the increase of the SARF amount by 0200 million co
protected against a variable interest rate increase equal to the one-month EURIBOR above 0%.

An outstanding amount of ap p-rae gréditliads is bagkedbpswaps (see talbleibelaw), i n v ar
and an outstanding amount of a-melasesismakeeddythesivéps.9 bi | | i on i n
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At closing, the distribution of loans by rate type was as follows:

At December 31, At December 31,
In thousands of euros

2016 2015
Non-current liabilities
Fixed rate borrowings 962,620 812,118
Variable rate borrowings (9,380) (10,935)
variable rate hedged (9,393) (11,087)
variable rate not hedged 13 152
953,240 801,183
Current liabilities
Fixed rate borrowings 7,443 6,653
Variable rate borrowings 1,216,999 1,257,130
variable rate hedged 701,036 735,350
variable rate not hedged 515,963 521,780
1,224,442 1,263,783

All interest rate swaps reported by the Group are classified as cash flow hedges.

Tests performed in connection with such hedging instrument
inthe 2016i ncome statement. (December 31, 2015: a41.8 million).

At December 31, 2016, if interest rates had increased by 100 basis points, the fair value recognized in comprehensive
income would have increased by 061.4 million (December 31,

At December 31, 2016, if interest rates had increased by 100 basis points, the fair value recognized in comprehensive

income would have increased by 064.7 million (December 31,
In the year ended December 31, 2016, if interest rates had varied by 1%, interest expense on the unhedged portion

of borrowings, all other constants being equal, would have
Credit risk

Credit risk is managed on a Group-wide basis. Credit risk arises on:
1 cash and cash equivalents;
1 derivative financial instruments;
1 deposits with banks and financial institutions;
1 arrangements with car manufacturers and dealers;
1 customer receivables, particularly outstanding receivables and pending commitments.
For banks and financial institutions, only counterparties that are independently rated are accepted. The utilization of

credit limits is regularly monitored.

Loans and receivables credit risk analysis

At December 31, At December 31,

In thousands of euros

2016 2015
Neither past due nor impaired (1) 1,880,539 1,699,488
Past due but not impaired 165,647 125,417
Impaired 34,324 39,310
Total 2,080,510 1,864,215

(1) Net of provisions for stolen and damaged cars (see Note 21).
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The maximum exposure to credit risk at the reporting date is the carrying amount of loans and receivables. The Group
does not hold any collateral as security.

Loans and receivables neither past due nor impaired relate to a number of independent counterparties for whom there
is no recent history of default or expected default.

The Groupds credit risk exposure to car manufacturers

1 the risk of non-recoverability of receivables relating to buyback commitments received from car
manufacturers;

1 the risk of having to self-finance the receivables referred to in the previous point; and
1 the risk of bankruptcy of a significant supplier and the subsequent uncertainty surrounding future supplies.
No single customer accounts for 10% ormor e of Europcar Groupebs revenue

In addition, the Group has implemented procedures to monitor and reduce credit risk exposure that include customer
credit limits in the information system, monthly tracking of car manufacturer credit ratings and overdue receivable risk
monitoring reporting. The aged analysis of loans and receivables past due but not impaired and excluding financial

loans and receivables is as follows:

Less than Betzlne;n S More than
In thousands of euros Not yet due 3 months 6 months 6 months

past due SeEi e past due
Vehicle buy-back agreement receivables 1,059,974 - - - 1,059,974
Fleet receivables 508,985 92,855 7,218 3,681 612,739
Rental receivables 148,343 32,870 9,862 7,843 198,918
Customers 21,997 1,403 236 6,891 30,527
Other receivables 55,639 - - - 55,639
Total at December 31, 2016 1,794,938 127,128 17,316 18,415 1,957,797

Less than Bet\;vneden S More than
In thousands of euros Not yet due 3 months 6 months 6 months

past due past due past due
Vehicle buy-back agreement receivables 1,024,702 - - - 1,024,702
Fleet receivables 444,957 52,969 85 3,511 501,522
Rental receivables 136,290 47,391 13,442 12,092 209,215
Customers 15,719 1,522 412 6,376 24,029
Other receivables 53,715 26 21 13 53,775
Total at December 31, 2015 1,675,383 101,908 13,960 21,992 1,813,243
Price risk

The Group is not exposed to equity price risk given the non-material amounts of its financial investments classified
as either available-for-sale or recognized at fair value through profit or loss. The Group is not directly exposed to
commodity price risk but is exposed to the risk of increasing holding costs for vehicles.

Liquidity risk

The Group is currently monitored by the Moody and Standard & Poor's rating agencies, which have awarded it the
following ratings: B1 stable outlook and B+ stable outlook, respectively.
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Management monitors rolling forecasts of the Gr ourmibes
on a consolidated basis. Each operational entity produces liquidity and cash forecasts for internal reporting purposes.
Those forecasts are consolidated at Group Treasury level and analyzed by Group management and operational units.

The budget, on which is based the cash forecast for fiscal year 2017, has been built on assumptions taking into
account the impact of the currently uncertain economic environment.

The liquidity risk management strategy is based around maintaining sufficient available lines of credit and guaranteed
credit facilities for appropriate amounts. Given the dynamic nature of the underlying businessesd particularly
seasonal fluctuationsd flexible financing arrangements are provided by guaranteed medium- to long-term revolving
lines of credit.

The following table presents the Groupds financi al I
based on the remaining period from the balance sheet date to the contractual maturity date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within 12 months are equal to their carrying
values, as the impact of discounting is not significant.
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From 1 year to 5

Up to 1 year > 5 years Total

In thousands of euros Fair value years
Principal Interest  Principal Interest Principal Interest Principal Interest

31 December 2016

Notes issued 949,417 - 52,438 - 209,750/ 950,000 62,214/ 950,000 324,402
Bank borrowings and finance lease liabilities 463,820 130,335 8,781 333,485 15,647 - -| 463,820 24,428
Senior asset financing facility 686,238 - 8,810 686,238 22,759 - -| 686,238 31,569
Other borrowings 78,207 57,561 1,150 20,646 641 - - 78,207 1,791
Derivative liabilities 56,216 - - - 56,216 - - - 56,216
Trade and fleet payables 679,678 679,678 - - - - -l 679,678 -
Deposits 41,541 41,541 - - - - - 41,541 -
Total financial liabilities 2,955,117| 909,115 71,179/ 1,040,369 305,013| 950,000 62,214| 2,899,484 438,406

From 1 year to 5

Up to 1 year > 5 years Total

In thousands of euros Fair value years
Principal Interest Principal Interest Principal Interest Principal Interest

31 December 2015

Notes issued 818,771 - 45,250 - 181,000 825,000 51,432 825,000 277,682
Bank borrowings and finance lease liabilities 529,939 102,810 15,700 437,937 @ 32,642 - - 540,747 48,342
Senior asset financing facility 653,856 - 19,300 658,284 @ 49,858 - - 658,284 69,158
Other borrowings 62,400 62,400 - - - - - 62,400 -
Derivative liabilities 52,090 - - - 52,090 - - - 52,090
Trade and fleet payables 882,234 882,234 - - - - - 882,234 -
Deposits 37,379 37,379 - - - - - 37,379 -
Total financial liabilities 3,036,669 1,084,823 80,250 1,096,221 315,590 825,000 51,432 3,006,044 447,272

(1) Revolving credit facilities are classified on the balance sheet as current liabilities given their nature.
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The table below shows the credit limits and balances with the three major counterparties at the reporting date:

In thousands of euros At December 31, 2016 At December 31, 2015
Credit  \ilized  Credit limit Utilized
limit

Revolving credit @ 350,000 26,400 350,000 94,400

S.enlor asset financing lines related to fleet 1,300,000 692,970 1100000 658,284

financing

Financing other than senior asset financing

lines 1,055,680 808,321 1,224,661 877,171

related to fleet financing @

(1) The amounts drawn include the revolving cd6@tlimi Fhcoh) tgndfgudaBam

course of the Groupds operations
(2) Mainly relates to fleet operations in the United Kingdom, which are financed through credit lines other than the senior fleet financing loan.

Capital risk management

The Groupds objectives when managing capital are to safeguar

provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the
cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to shareholders, return
capital to shareholders, issue new shares or sell assets to reduce debt.

Insurance risks

The Groupbés operating subsidiaries |l ocated in France, t
motor third party liability insurance policies through AIG Europe Limited entities, which reinsure part of such risks with a
reinsurance structure hosted by Euroguard, a protected cell reinsurance company. The Group owns a reinsurance cell (9)
within Euroguard, which has been consolidated since January 2006. Local Europcar entities finance a significant portion of the
risk through a franchise funding mechanism managed via another cell (0) located within Euroguard, which acts simply as a fund
manager. The funds hosted in this cell are also consolidated.

The Spanish, Australian and New Zealand subsidiaries buy insurance coverage in their local markets using conventional risk
transfer mechanisms.

(i) Frequency and severity of claims

The Group uses its auto fleet liability insurance programs to insure against property damage and bodily injury caused to third
parties by the drivers of Europcar vehicles. Because auto liability insurance is mandatory, the risk is initially transferred from
ground up to the insurer, but partly funded and reinsured by Europcar as a group on the back end side through various risk
self-financing techniques.

The cost of Europcardés auto fleet l'iability risk is based

developed a strategy based on self-financing frequent risks and effectively transferring severity risk to the insurer (applicable
to the main countries in which the Group operates, with the exception of Spain, Australia and New Zealand for the reasons set
out above):

I Operating a large fleet entails significant risk of the occurrence of multiple small third party claims. The expense
stemming from these small claims can be predicted with a good level of certainty by actuaries, who factor into their

projections the variation in activity and trends observed in the variouscount r i es. A |l ine of 04500, 0

insured in this manner;

I Operating a fleet also results in the occurrence of more random and more costly events, essentially bodily injury claims

from third parties invoki ng Etbeangripated dy sctubriesawith alsatigfagtory I&el ¢ h
of certainty, which is why the portion of risk exceedi

69



The trend observed in the markets where Europcar operates is an increase in the unit cost of bodily injury claims. This is due
to economic, legal and social factors.

(i) Sources of uncertainty in the estimation of future claim payments

Claims falling within the scope of motor third party liability insurance policies give rise to compensation payable on a case-by-
case basis. The Group, by virtue of the self-insurance component of the program, financially bears all claims insured up to
0500, 000 per cl a.iPantofcthe elaimstodc@ringpdurning agiven insurance period materializes after the expiry
of this period due to the late notification of claims and changes during the period subsequent to the period covered (usually
due to a deterioration in the health status of the victim or the judicial character of the case). As a result, liability claims are
settled over a long period of time and a larger element of the claims provision relates to incurred but not reported claims (IBNR).

(i) Changes in assumptions and methodology

The Group did not change any of the main assumptions or methodologies for the insurance contracts disclosed in this note in
2016, other than updating its cost in light of the time value of money.

Note 29. DERIVATIVE FINANCIAL INSTRUMENTS

Total interest rate derivatives eligible for hedge accounting

. . Fair value
Nominal Indexing . . Impact on
Fair value  adjustments . . Impact
In thousands of euros ; financial ;
at 12/31/2016 during . on equity
. Income
period
Interest rate swaps expiring in 2020* - 1-month
0.5161% 1,000,000 Euribor (30,614) (1 252) (680) (572)
Interest rate swaps expiring in 2021*** - 6-month
0.96% 600,000 Euribor (25,602) (2,874) - (2,874)
1-month
Interest rate caps expiring in 2020 7 0% 200,000 Euribor 1,151 219 219 -
Asset swaps 1,800,000 (55 065) (3,907) 461  (3,446)
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Fair value

Nominal Indexing . . Impact on
Fair value  adjustments . . Impact
In thousands of euros : financial :
at 12/31/2015 during . on equity
X Income
period
Interest rate swaps expiring in 2017* - 1-month
0.8059% 1,000,000 Euribor (16,753) 3,192 - 3,192
Interest rate swaps expiring in 2020** - 6-month
1.099% 600,000 Euribor (22,728) (803) 900 (1,703)
Asset swaps 1,600,000
Forward interest rate swaps expiring in 1-month
2019 - 0.6418% 1,000,000 Euribor (12,609) (12,609) (1,811) (10,798)
Interest rate swaps expiring in 2015 - 1-month -
0.143% 900,000 Euribor 58 - 58
Interest rate swaps expiring in 2015** - 1-month -
2.43% 1,300,000 Euribor - (554) 554
(52,090) (10,162) (1,465)  (8,697)

* maturity extended until October 2020 and renegotiation of rates in 2016: the rate was reduced to 0.5161% (in 2015, the rate was 0.8059%).

** Wound up in April

*** maturity extended until July 2021, rate change to 0.96% andnominalinc r eas ed t

2012 cash

0600

in exchange for a

o] mi

I'1'i on

The fair value of a hedging derivative is recorded as a non-current asset or liability if the remaining maturity of the hedged item
is more than 12 months, and as a current asset or liability if the maturity of the hedged item is less than 12 months.

The forward swap agreements qualify for cash flow hedge accounting and therefore the effective portion of changes in fair

value is recognize
generated by the Euribor1-mo nt h

I n
(in

2016,
2015,

a
t he

d in equity. c

forward swap

harge of
expense

ao.
wa s

The consideration of credit risk in the valuation of derivatives had no material impact on fair value as of December 31, 2016.

Note 30. EMPLOYEE BENEFITS

At December 31,

Other LT
Pensions employee
benefits

In thousands
of euros

2016

At December 31, 2015

Other LT
Pensions employee
benefits

Total Total

Non-current 136,987 2,910 139,897 115,849 3,446 119,295
Current 3,247 - 3,247 2,944 - 2,944
Total 140,234 2,910 143,144 118,793 3,446 122,239
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(a) Net liability recognized in the statement of financial position

The Group has defined benefit pension obligations for

Germany, ltaly and Belgium.

At December 31,

In thousands of euros

At December 31,

2016 2015

Present value of funded or partially funded obligations (A) (81,626) (76,045)
Fair value of plan assets (B) 68,685 71,630
Surplus/(Deficit) at period end ¥ (12,941) (4,415)
Present value of unfunded obligations (©) (127,293) (114,378)
Unrecognized prior service costs

Net liability for defined benefit obligations at end of period (140,234) (118,793)
Inc.:

A statement of financial position liability of 140,234 118,793

A statement of financial position asset of

(1) Mainly in the United Kingdom and Belgium

(b) Change in net liabilities recognized in the statement of financial position

At December
In thousands of euros

At December 31,

31, 2016 2015

Net liability for defined benefit obligations at January 1st (118,793) (123,689)
Changes in scope of consolidation (326) 156
Settlements (23) (39)
Contributions paid into plan 1,669 2,901
Benefits paid 3,585 2,662
Current service cost, interest expense and expected return on plan (4,888) (5,475)
assets

Past service cost - (8)
Actuarial gains/(losses) recognized in equity (22,561) 4,179
Curtailments 887 596
Foreign currency differences 206 (76)
Net liability for defined benefit obligations at end of period (140,234) (118,793)

(1) Given the changes to the discount rate at December 31, 2016 based on the first-tier corporate bonds in Germany (2% at
December 31, 2015 versus 1.30% at December 31, 2016) and the United Kingdom (3.85% at December 31, 2015 versus 2.60%

at December 31, 2016), the pension commitments
respectively.
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(c) Movement in defined benefit obligations

At December 31, At December 31,

In thousands of euros

2016 2015
Defined benefit obligations at January 1st (190,423) (191,115)
Curtailments 887 596
Settlements (13) (39)
Defingd b_enefit obligations acquired as part of a business (326) 156
combination
Benefits paid 6,187 6,603
Current service cost (2,616) (3,349)
Interest on obligations (4,642) (4,645)
Actuarial gains/(losses) recognized in equity (27,877) 5,261
Foreign currency differences 9,904 (3,891)
Defined benefit obligations at end of period 208,919 190,423
g p (A)+(C) ( ) ( )
(d) Plan assets
2016 2015
United United
0,

In % (average) Eurozone Kinadom Eurozone Kinadom

Equities 0% 18% 0% 17%

Debt 0% 54% 0% 52%

Other assets 100% 28% 100%™ 32%

(1) Diversified insurance vehicles, which are composed nefntasfimi x of e

(e) Change in assets of the defined benefit plans

At
In thousands of euros December 31, At Dec;)n;:er 3L,
2016
Fair value of plan assets at January 1 71,630 67,425
Contributions paid into plan 1,669 2,901
Benefits paid (2,602) (3,941)
Expected rate of return on plan assets 2,370 2,519
Actuarial gains/(losses) recognized in equity 5,316 (1,082)
Foreign currency differences (9,698) 3,808
Fair value of plan assets at end of period (B) 68,685 71,630
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(f) Expenses recognized in the income statement for defined benefit plans

At
In thousands of euros December 31, At DEZ%T:er 31,
2016
Current service costs 1,326 3,107
Interest on obligations 5,749 4,647
Expected rate of return on plan assets (2,370) (2,318)
Past service cost - 7
Curtailments/settlements (889) (148)
3,816 5,295

The expense is recognized in "Personnel costs" and analyzed in Note 7, excluding the financial cost and expected return on

pl an assets, and amounted to 0U3.1 million. In the three main
charge recognized in the income statement for 2017 on the basis of assumptions at December 31, 2016, amountsto 0 4 . 1
million.

(g) Actuarial assumptions

Group obligations are valued by an external independent actuary, based on assumptions at the reporting date that are
periodically updated. These assumptions are set out in the table below:

2016 2015

Eurozone excl. United Eurozone excl. United
Germany ) Germany )
Germany @ Kingdom Germany @ Kingdom
Discount rate 1.30% 1.30% 2.60% 2.00% 2.00% 3.85%
Inflation rate 1.50% to 1.80% 1.00% 3.30% 1.00 % to 2.00 % 1.00% 3.25%
E f
xpected rate of ) 25003500 2.00% - 200%1t0350%  2.00% 3.25%
salary increase
E f
xpected rate o 0.00% to 3.5% 1.00% 3.15%  0.00%t03.00%  1.00% 3.10%
pension increase
Expected rate of
return on plan 1.30% to 2.00% na 2.60% 1.75 % to 2.00 % na 3.85%

assets
(1) The eurozone includes plans in Italy, France and Belgium expressed as a weighted average.

The discount rate is the yield at the reporting date on bonds with a credit rating of at least AA that have maturities similar to

those of the Groupds obligations.
A 0.25% increase in the discount r at =millewm a 0.26% deerdasecirethetdiaceuntb e n e f
rate would increase t Hailitnenefit obligation by 09.

The estimated return on plan assets has been determined based on long-term bond yields. All of the plan assets are allocated
to United Kingdom and Belgian employees.

Assumptions concerning long-term returns on plan assets are based on the discount rate used to measure defined benefit
obligations. The impact of the revised IAS 19 is not material for Europcar Groupe.

Assumptions regarding future mortality rates are based on best practice and published statistics and experience in each
country.
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(h) Actuarial gains and losses recognized directly in equity (net of deferred tax)

At At
In thousands of euros December 31, December 31,
2016 2015
Cumulative opening balance (37,939) (41,724)
Gain/(loss) recognized during the year/period (15,892) 3,785
Cumulative closing balance (53,831) (37,939)

(i) Experience adjustments

In thousands of euros 2015 2014 2013 2012 2011 2010
Present value of defined benefit obligations (68,320) (63,917) (61,369) (50,720) (47,859) (42,325) (38,098)
Fair value of plan assets 63,053 65,992 61,669 49,880 47,155 40,668 36,617
(surplus)/deficit 5,266 (2,075) (300) (840) (705) (1,657) (1,481)
Experience adjustments to plan liabilities (962) (247) 1,372 313 850
Experience adjustments to plan assets 5,097 (1,071) 36 1,444 3,174 679 2,434

() Contributions to defined contribution plans
In 2016, the Group paid contributions to defined-c ont r i but i omms ¢ h e mens rddlf®r).Hb : U 2.
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Note 31. PROVISIONS

Insurgnce Reconditionin Other

In thousands of euros claim .. ..

" g provisions provisions

provisions

Balance at January 1, 2015 138,183 31,774 80,554 250,511
Provisions recognized during the period 73,743 78,904 76,289 228,936
Provisions utilized during the period (77,938) (76,121) (34,372) (188,431)
Provisions reversed during the period - - (20,223) (20,223)
Transfers - - 1,231 1,231
Effect of foreign exchange differences 2,242 403 586 3,231
Balance at December 31, 2015 136,230 34,960 104,065 275,255
Non-current - - 25,168 25,168
Current 136,230 34,960 78,897 250,087

136,230 34,960 104,065 275,255
Balance at January 1, 2016 136,230 34,960 104,065 275,255
Provisions recognized during the period 68,221 90,775 20,719 179,715
Provisions utilized during the period (69,653) (88,533) (28,075) (186,261)
Provisions reversed during the period (12,825) - (9,750) (22,575)
Changes in scope of consolidation - 210 297 507
Effect of foreign exchange differences (5,538) (1,174) (537) (7,249)
Balance at December 31, 2016 116,435 36,238 86,719 239,392
Non-current - - 18,640 18,640
Current 116,435 36,238 68,079 220,752

116,435 36,238 86,719 239,392
(1) Including, in 2015, a provision of 045 million fo5 ongoing dispu

(i) Insurance claim provisions

Most of these provisions relatetothei nsur ance risks described in the Section AFi
the self-financed automotive liability risk, Europcar annually establishes a cost schedule for the insurance and brokerage costs,

taxes and cost of the self-financed portion for each country. The cost is determined by day of rental and is included in the

budget instructions sent to each country at the end of the year. Based on the cost per day of rental, Europcar entities set aside

funds to cover costs based on the self-financed portion that will pay claims when benefits are actually due to third parties.

(i) Reconditioning provisions
The provision for reconditioning relates to costs incurred for the present fleet at the end of the buy-back agreement period.

Europcar acquires a large proportion of its vehicles from car manufacturers with buy-back commitments at the end of the
contract. These contracts usually stipulate that the vehicles must be returned at the end of a certain period (less than 12 months)
andinacertanficondi ti ono (mil eage, cleanliness, etc. ). Consequent |
under these contracts and recognizes a provision to cover the cost of restoring the fleet at the balance sheet date. This cost is
determined from statistics compiled by the Fleet Department over the last 6 to 12 months. There are no specific key

assumptions, but only statistical support.
(i)  Other provisions

Other provisions relate mainly to reserves for:
9 risks and liabilities for damages to cars financed through operating leases;
f restructuring costs (personnel costs and the costs of mo:
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9 litigation costs include litigation with franchisees, employee disputes and accident claims.

(iv) 28.4 Provisions added or reversed in the income statement

At December 31, At December 31,
In thousands of euros

2016 2015
I ncluded in AFl eet operating, ren (10,901) (2,669)
I ncluded in fAPersonnel costso (2,817) (6,418)
I ncluded in fiNetwork and head off (1,486) (1,015)
I ncluded in fAiOther incomeo (16,996) (2,779)
I ncluded i mwmeftQtrhremgnomcome and ex (1,328) 13,959
I ncluded in ANet financing costso 2,158 2,311
Il ncluded in Al ncome taxo (3,001) 15,687
Total provisions added or reversed (34,371) 19,076

Note 32. OTHER INFORMATION ON FINANCIAL ASSETS AND LIABILITIES

Thi s note presents the Groupb6s financi al i nstr umfnantial riska i r v
management policy is described in Note 28 "Financial risk management".

The fair value of financial instruments traded in active markets (such as trading and available-for-sale securities) is based on
quoted market prices at the reporting date. The quoted market price used for financial assets held by the Group is the current
bid price: Level 1 in the fair value measurement hierarchy.

The fair value of financial instruments that are not traded in an active market (for example, over-the-counter derivatives) is
determined by using valuation techniques. The Group uses a variety of methods and makes assumptions that are based on
market conditions existing at each reporting date. Quoted market prices or dealer quotes for similar instruments are used for
long-term debt. Other techniques, such as estimated discounted cash flows, are used to determine fair value for the remaining
financial instruments. The fair value of interest rate swaps is calculated using the discounted cash flow method: Level 2 in the
fair value measurement hierarchy.

The carrying value less the provision for impairment of receivables and payables is assumed to be close to the fair value of
those items.

Given the maturity of the financial debts, other liabilities and their respective interest rates, management has concluded that
the fair value of the financial liabilities is close to their book value, except for bonds maturing in 2020 and 2021, the fair value
of which was determined using the prices quoted on December 31, 2016 and on December 31, 2015 on the Euro MTF Market.

The fair values of the other financial assets and liabilities (investments, other assets, trade receivables and payables) are close
to their carrying amounts in view of their short maturities.

The fair values of financial assets and liabilities, together with their carrying amount in the statement of financial position, are
as follows:
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Fair value

Fair value  Fair value at

In thousands of euros Carrying Fair value thro.ugh through amortized
value profit or .
equity cost
loss
Fair value at December 31, 2016 Notes
Customers 23 285,083 285,083 - - 285,083
Deposits and current loans 19 40,348 40,348 - - 40,348
Vehicle buy-back agreement receivables 21 1,639,707 1,639,707 - - 1,639,707
Fleet receivables 22 612,739 612,739 - - 612,739
Deposits, other receivables and loans 23 23,858 23,858 - - 23,858
Total of loans and receivables 2,601,735 2,601,735 - - 2,601,735
Investments in non-consolidated entities 19 1,224 - - 1,224 -
Other financial assets 19 79,245 79,245 - - 79,245
Restricted cash 24 105,229 105,229 105,229 - -
Cash and cash equivalents 24 154,344 154,344 154,344 - -
Derivative assets 29
Total financial assets ) 2,941,777 2,940,553 259,573 1,224 2,680,980
Notes and borrowings 27 953240 1,001,766 - - 1,001,766
Trade payables 23 440,065 440,065 - - 440,065
Fleet payables 22 551,344 551,344 - - 551,344
Bank overdrafts and portion of loans due 27 1224442 1,224,442 i i 1,224,442
in less than one year
Derivative liabilities 29 56,216 56,216 - 56,216 -
Total financial liabilities 3,225,307 3,273,833 - 56,216 3,217,617
Fair value . .
Carrying : through Fair value  Fair va!ue at
In thousands of euros Fair value . through amortized
value profit or .
equity cost
loss
Fair value at December 31, 2015 Notes
Customers 23 287,018 287,018 - - 287,018
Deposits and current loans 19 6,046 6,046 - - 6,046
Vehicle buy-back agreement receivables 21 1,024,702 1,024,702 - - 1,024,702
Fleet receivables 22 501,522 501,522 - - 501,522
Deposits, other receivables and loans 23 14,987 14,987 - - 14,987
Total of loans and receivables 1,834,275 1,834,275 - - 1,834,275
Investments in non-consolidated entities 19 280 280 - 280 -
Other financial assets 19 88,236 88,236 - - 88,236
Restricted cash 24 97,366 97,366 97,366 - -
Cash and cash equivalents 24 146,075 146,075 146,075 - -
Derivative assets 29
Total financial assets @ 2,166,232 2,166,232 243,441 280 1,922,511
Notes and borrowings 27 801,183 839,109 - - 839,109
Trade payables 32 468,453 468,453 - - 468,453
Fleet payables 22 567,931 567,931 - - 567,931
Bank overdrafts and portion of loans due 27 1263783 1,263.783 ) ) 1,263.783
in less than one year
Derivative liabilities 29 52,090 52,090 - 52,090 -
Total financial liabilities @ 3,153,440 3,191,366 - 52,090 3,139,276

(1) Financial assets and liabilities are not offset as they were not contracted with the same counterparties.
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The level in the fair value hierarchy at which fair value measurements are categorized, for assets and liabilities measured in
the statement of financial position, is as follows:

At

In thousands of euros December 31, Level 1 Level 2 Level 3
2016

Assets measured at fair value

Other financial assets 1,224 1,224 - -
Cash and cash equivalents 259,806 259,806 - -
Total 261,030 261,030 - -

A\ Level 1 Level 2 Level 3

In thousands of euros December 31,
2016

Liabilities measured at fair value
Derivative liabilities 56,216 - 56,216 -
Total 56,216 - 56,216 -
Liabilities measured at fair value

Time-frame for recycling items from OCI to profit and loss:

At

In thousands of euros December
31, 2016

2017

Recycling of completed =
operations

Recycling of operations in
progress

56,216 15,769 15,353 13,755 9,803 1,536

Note 33. OFF-BALANCE SHEET COMMITMENTS

(a) Fleet operating leases

The Groupds mini mum f-oancelialde opeeatngileases as off December®@h 2016 are as follows:

In thousands of euros At December 31, At December 31,
2016 2015
Including Including
amounts amounts
related to related to
rental fleet rental fleet
Payable:

Within 1 year 253,026 190,439 233,581 185,230
From 1 to 5 years 138,479 3,793 115,339 8,002
More than 5 years 35,152 - 37,558 -
426,657 194,232 386,478 193,232
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The Group leases vehicles in Germany, Belgium, Portugal, France, Spain, Australia and New Zealand. The Group also leases
facilities and other assets. Facilities and other asset leases run for a period of three to nine years in most instances, usually
with an option to renew the lease after that date.

In the year ended December 31, 2016, 0256.8 million were rec
|l eases related to the rental fl eet (026é&than therentdl fleet teasedtund€re c e mk
operating |l eases (mainly rental station facilities), expense
million (0U67.1 million at December 31, 2015).
(b) Capital commitments for vehicle purchases
During 2016, the Group entered into contracts to purchase vehicles. As of December 31, 2016, current commitments amounted
to 01,040 million (December 2015: 01,037.5 million).
(c) Asset purchase commitments
During 2016, the Group entered into contracts to purchase intangible assets and property, plant and equipment. As of
December 31, 2016, current commitments amounted to U0.8 mil] |
(d) Contingent assets and liabilities and guarantees
Guarantees given by the Group
1 The Group has provided various guarantees (mostly joint and several guarantees) to certain third parties (mainly for fleet
leasing transactions) within the normal course of business, as well as some specific purpose guarantees, including a
045 million guarantee to AIG Europe Ltd for the performance of certain obligations of its self-insurance program (Loss
Retention Agreement), which could be exercised in the highly unlikely event that Europcar were unable to meet its
commitments under such Loss Retention Agreement.
A December 31, 2016, ECG had given 013.4 million in guarant
assets totaled 03.2 million (December 2015: 0 5.1 million).
1 Securitifleet SAS and Securitifleet SL respectively own a substantial part of the fleet leased by Europcar France S.A.S and

Europcar IB S.A. to their respective clients, and have given their vehicles as a guarantee: for Securitifleet S.A.S, in favor of
Crédit Agricole Corporate and Investment Bank, its successors and assignees and, more particularly, in favor of the French
securitization mutual fund, FCT Sinople, in accordance with the provisions of Articles 2333ff. of the French Civil Code and,

for Securitifleet S.L., in favor of its creditors and its successors and assignee s pur suant to a contract

Securitifleet Financing Agreemento and in accordance wi
these pledges, Europcar France SAS and Europcar IB SA were respectively appointed as third party holders (tiers convenu
and tercero poseedor de conformidad) in accordance with the provisions of Article 2337 of the French Civil Code and Article
1863 of the Spanish Civil Code, respectively. Consequently, any vehicle returned by customers of Europcar France SAS or
Europcar IB S.A. will either have to be made to Europcar France SAS or Europcar IB SA in their capacity as agreed third
party (tiers convenu and tercero poseedor de conformidad) or, if applicable, to any other entity substituted for them and
under no circumstances to Securitifleet France SAS or Securitifleet S.L.

Guarantees received by the Group

1

ECG received a vendor warranty granted by the Volkswagen group at the time of the acquisition of Europcar Groupe in
2006. This guarantee has expired and cannot now be called upon except in relation to certain very specific matters.
However, relating to previous implementations or such specific implementations, the Company may still receive
compensation subject to the completion of ongoing litigation or pre-litigation and in agreement with Volkswagen on the final
amount of such compensations.
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Pledges

f The Group has granted pledges on some of its assets, in pa
business assets. The assets of the Securitifleet group as well as those related to Securitifleet group operations are pledged
in favor of EC Finance Notes holders and the lenders of the SARF 2015. Other assets have been pledged in favor of the
lenders of the Senior Revolving Credit Facility, except for certain United Kingdom based assets and Australia/New Zealand
based assets which are pledged in favor of the local lenders for those respective territories.

Note 34. RELATED PARTIES

Under IAS 24, related parties include parties with the ability to control or exercise significant influence over the reporting entity.

All business transactionswithnon-c ons ol i dated subsidiaries are conducted at ar
management and Supervisory Board are members of the management bodies of companies with which Europcar Groupe S.A.
has relations in the normal course of its business actithvitie:

(a) Transactions with related parties controlled by Eurazeo SA

Until 2015, the Group had a service agreement with Eurazeo. These services were provided by Eurazeo and billed directly to
Europcar Groupe S.A... .As of December 31, 2015, income and expenses rela
and U0 thodhd.

The agreement was valid from January 1, 2015 to July 31, 2015.

(b) Transactions with companies over which Europcar Groupe exercises significant influence

The Group has subscribed to the capital increase of Car2Go Europe in line with its 25% stak e f or t he f ol | owi ng
million in 2012, 45 million in 2013, U45.7 million in 2014, a
The Group also subscribed to the capital increase siicdhinRlds sub
and for 05.0 million in 2015. I't also granted Ubeego a | oan

(c) Compensation of key executives

In 2015, at the time of the Companyds | PO, a new governance ¢
has the authority and responsibility to plan, direct and control the activities of the Group. For this reason, the compensation of
its members is detailed below.

In addition to their salaries, the Group provides non-cash benefits to executive officers and contributes to a post-employment
defined benefit plan on their behalf. There were no significant transactions with any companies related directly or indirectly to
key management members disclosed in the management report of the Europcar subsidiaries.

The senior executives of the Group were compensated as follows during the year. Employee salaries and short-term benefits

include salaries, wages and payroll taxes.

At December 31, At December 31,
In thousands of euros

2016 2015
Employee salaries and short-term benefits 3,400 ™ 9,206
Post-employment benefits 93 59
Termination indemnities 1,874 -
5,367 9,265

(1) 2015 employee salaries and short-term benefits were modified to include social charges

Note 35. CONTINGENCIES

In the normal course of its activity, the Group is involved in judicial, administrative or regulatory proceedings. Under the
accounting standards applicable to the Group, a provision is recognized on the balance sheet when the Group is bound by an
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obligation arising from a past event, it is possible that an outflow of economic resources will be required to settle the obligation,
and the amount can be reliably estimated.

The main disputes and proceedings currently in progress or that have evolved during the period are as follows:

Proceeding of the French anti-trust authorities

The French Competition Authority (Autorité de la concurrence i ADLC) has initiated a procedure in the vehicle rental sector.
On February 17, 2015, the ADLC addressed a statement of objections to Europcar France, as well as to other stakeholders,
relating to certain practices that are alleged not to be compliant with French anti-trust regulations.

Europcar France lodged its statement of defense brief on May 20, 2015. The Company strongly contests the complaints and
the underlying argument s, fhandlerlisexpectedto sudmitaréporttditlee Cénipdtitdd Autharity s e
College during the first half of 2016. Following the filing of those statements in response, the reporter of the French Competition
Authority issued a report to the College on June 2, 2016. Europcar France replied to this report on September 5, 2016. The
hearing before the College of Competition Authority took place on December 12, 2016.

On February 27, 2017, the French Competition Authority has rendered a dismissed case decision upon a proceeding in the car
rental sector, considering that the alleged practices covered by the investigation services were not established. As this decision
may be subject to an appeal before Paris Court of Appeals,thepr ovi si on odcordedi®nomrecurting expenses as
at December 318t, 2015 (see Note 12), has been maintained as at December 315, 2016.

Italian Competition Authority investigation

July 29, 2015, 0ff i cer s of the Italian Antitrust Authority (Al AA0) ca
relation to | AAbs decision to open an in depth investigation
and its members (including Europcar Italia), related to the business data exchanges in the main field of the Long Term Car

Rental (NLT)i n order to verify a possible agreement which restric
Europcar its notification of grievance. This naotification of grievance stated that Europcar is only active on the short term car

rental market and is not concerned by the incriminated behavior. Europcar has also not been included in the list of company

who may potentially be sanctioned. The hearing is scheduled for 15t March 2017.

Dispute with a former franchisee and sub-franchisees in Brazil

Two of the -Granpbssesas in Brazil, Rent ax Loca-«o e Com®r ci
Distribuidora Veiculos Ltda. ( iHor i zono), have filed suit against ECI and its
e Loca-«o0 de Ve?2BcRwl)os cUtadami n(gih BMG ongf ul termination of the f

ECBR. Rent ax andn Homoiumdrsd & oclagpiproxi mately 19, 5258milibrj.1 Brazil i

ECI disputes these claims both on the basis that they are time-barred and on the merits, due to (i) the absence of a contractual
link with these two sub-franchisees and (i)t he absence of wrongf ul behavior i-BRECI 6s

In procedural terms, the lower court ruled that the lawsuit initiated by Rentax and Horizon was not barred by the statute of
limitations and that if ECI were found liable, it would not be able to seek recourse against EC-BR. On appeal, the decision was
partially overturned by the Court of Appeals, which found that that ECI could seek recourse against EC-BR, allowing it to obtain
repayment from EC-BR of any payment that ECI might make pursuant to an unfavorable legal decision. ECI, considering that
the Court of Appeals had not analyzed all of its arguments related to the statute of limitations, filed an appeal with the Court of
Justice of Sao Paulo on September 8, 2014. The ruling on March 17, 2015 confirmed that the lawsuit was not barred by the
statute of limitations. This decision on the statute of limitations was subject to appeal before the Superior Court of Justice. This
appeal is still pending examination

Dispute with a previous franchisee in Israel

Kalrom Leasing And Financing Ltd and Kalrom Motors & Engineering Equipment Ltd have brought an action against Europcar
International; Europcar France, Europcar Group UK Ltd before the Lod District Court in Israel, claiming for 43 million in damages
on the grounds of breach of agreements and unilateral termination of contracts. However, Kalrom Leasing And Financing Ltd
is the debtor of Europcar International and its subsidiaries for approximately U1 million. Europcar entities are currently
contesting the venue of the Israelian courts as the Franchise agreement has an arbitration clause which designate the Chamber
of Commerce in Paris.
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Note 36. GROUP ENTITIES

Local HQ

Consolidation

%

%

Company name (city) Country method (1) interest control
(FC/IEM)
PARENT COMPANY
statutory auditor Voisins-le- France FC
Bretonneux
1. Information on consolidated companies
. Voisins-le-
Europcar International S.A.S.U. Bretonneux France FC 100.0% 100.0%
Voisins-le-
EC1 Brotontetn France FC 100.0%  100.0%
Europcar Holding S.A.S. Ig/rzltsgzz_elﬁ;( France FC 100.0% 100.0%
Voisins-le-
Europcar Lab S.A.S.U. Bretonneux France FC 100.0% 100.0%
. United
Europcar Lab UK Ltd Leicester T FC 100.0% 100.0%
. . United
E-Car Club Holding Ltd Leicester T FC 80.0% 80.0%
i F
E-Car Club Ltd London K%';;eodm ¢ 80.0% 80.0%
EC Participations. I;/r Z'tso':‘:’];ix France FC 100.0% 100%
PremierFirst Vehicle Rental .
0, 0,
German Holdings GmbH Weisbaden Germany FC 0.0% 0.0%
Boulogne-
Ubeeqo S.A.S. Biolllz;r?cgouert France EM 75.7% 75.7%
Boulogne-
Ubeeqo France S.A.S. B;’I‘;ri’goit France EM 75.7% 75.7%
Ubeeqgo Luxembourg Sarl Luxembourg  Luxembourg EM 75.7% 75.7%
Ubeeqo SPRL Brussels Belgium EM 75.7% 75.7%
Ubeego GmbH Dusseldorf Germany EM 75.7% 75.7%
Ubeeqo Limited London United EM 75.7% 75.7%
Kingdom
Bluemove Madrid Spain EM 75.7% 75.7%
Guidami Milan Italy EM 75.7% 75.7%
Securitifleet Holding S. A Paris France FC 100.0% 8.26%
Securitifleet Holding Bis S.A.S.U. Paris France FC 0.0% 0.0%
EC Finance Plc London United FC 0.0% 0.0%
Kingdom
FCT Sinople Paris France FC 0.0% 0.0%
Voisins-le-
Europcar France S.A.S. Brzltsgnf\eﬁx France FC 100.0% 100.0%
Securitifleet S.A.S.U. Paris France FC 100.0% 8.26%
ritifl France L ion
:?“S'E eet France Locatio Rouen France FC 100.0% 8.26%
Parcoto Services S.A.S Rouen France FC 100.0% 100.0%
Europ-Hall S.A.U. Besancgon France FC 100.0% 100.0%
Locaroise SAS Beauvais France FC 100.0% 100.0%
Monaco Auto Location SAM Monaco Monaco FC 100.0% 100.0%
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Europcar International S.A.S.U.
und Co OHG

Europcar Autovermietung GmbH
Securitifleet GmbH

InterRent Immobilien GmbH
Car2Go Europe GmbH

Car2Go Deutschland GmbH
Car2Go Osterreich GmbH
Car2Go ltalia S.r.l.

Car2Go UK Ltd

Ogotrac France S.A.S.
Car2Go Denmark
Car2Go Sweden
Europcar S.A.
Europcar IB S.A.
Securitifleet S.L.

Ultramar Cars S.L.

Europcar Lab Italy S.p.A.
Europcar ltalia S.p.A.

Securitifleet S.p.A.

Europcar Internacional Aluguer de
Automoveis S.A.

Europcar Services Unipessoal,
LDA.

Europcar United Kingdom Limited

PremierFirst Vehicle Rental
EMEA Holdings Ltd
PremierFirst Vehicle Rental
Holdings Ltd

Provincial Assessors Ltd

PremierFirst Vehicle Rental
Pension Scheme Trustees Ltd

Europcar Group UK Ltd

PremierFirst Vehicle Rental
Franchising Ltd

Brunel Group Holdings Ltd

A & A Prestige Chauffeurs Ltd
Brunel Carriage Ltd

Brucar Ltd

Brunel Corporate Facilities Ltd

Euroguard

Europcar Holding Property Ltd
Europcar Australia Pty Ltd

G1 Holdings Pty Ltd

CLA Holdings Pty Ltd

CLA Trading Pty Ltd

Hamburg

Hamburg
Hamburg
Hamburg
Esslingen
Esslingen
Vienna
Milan

Birmingham

Paris
Copenhagen
Stockholm
Zaventem
Madrid
Madrid
Palma de
Mallorca
Milan
Bolzano
Bolzano

Lisbon
Lisbon
Watford
Leicester
Leicester
Leicester
Leicester
Leicester

Leicester

Leicester
Leicester
Leicester
Leicester
Leicester

Gibraltar
Melbourne
Victoria
Victoria
Victoria
Victoria
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Germany

Germany
Germany
Germany
Germany
Germany
Austria
Italy
United
Kingdom
France
Denmark
Sweden
Belgium
Spain
Spain

Spain

Italy
Italy
Italy

Portugal

Portugal

United
Kingdom
United
Kingdom
United
Kingdom
United
Kingdom
United
Kingdom
United
Kingdom
United
Kingdom
United
Kingdom
United
Kingdom
United
Kingdom
United
Kingdom
United
Kingdom
Gibraltar
Australia
Australia
Australia
Australia
Australia

FC

FC
FC
FC
EM
EM
EM
EM

EM

EM
EM
EM
FC
FC
FC

FC

FC
FC
FC

FC

FC

FC

FC

FC

FC

FC

FC

FC

FC

FC

FC

FC

FC

FC
FC
FC
FC
FC
FC

100.0%

100.0%

100.0%

100.0%
25.0%
25.0%
25.0%
25.0%

25.0%

25.0%

25.0%

25.0%
100.0%
100.0%
100.0%

100.0%

100.0%
100.0%
99.32%
100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%
100.0%
100.0%
100.0%
100.0%
100.0%

100.0%

100.0%
5.41%
100.0%
25.0%
25.0%
25.0%
25.0%

25.0%

25.0%
25.0%
25.0%
100.0%
100.0%
0.41%

100.0%

100.0%
100.0%
13.76%
100.0%

100.0 %

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%
100.0%
100.0%
100.0%
100.0%
100.0%



Eurofleet Pty Ltd Victoria Australia FC 100.0% 100.0%
Delta Cars & Trucks Rentals Pty

Ltd Victoria Australia FC 100.0% 100.0%
Eurofleet Sales Pty Ltd Victoria Australia FC 100.0% 100.0%
E Rent a car Pty Ltd Victoria Australia FC 100.0% 100.0%
MVS Holdings (Australia) Pty Ltd Victoria Australia FC 100.0% 100.0%
MVS Trading Pty Ltd Victoria Australia FC 100.0% 100.0%
JSV Trading Pty Ltd Victoria Australia FC 100.0% 100.0%
SMJV Ltd Christchurch ~ New Zealand FC 100.0% 100.0%
BVJV Ltd Christchurch ~ New Zealand FC 100.0% 100.0%
Wilmington,
Europcar Inc. New Castle, USA FC 100.0% 100.0%
Delaware
2. Information on non-consolidated companies
Vehitel 2000 France S.A.S. Suresnes France NC 20.0% 20.0%
Vehitel 2000 S.N.C. Suresnes France NC 33.33% 33.33%
PremierFirst Marketing . United Arab 0 0
Enterprises Middle East Ltd Dubai Emirates NC 25.0% 25.0%
EIR Autonoleggio SRL Rome Italy NC 100.0% 100.0%
EC 3 S.A.S.U. Voisins-le- France NC 100.0%  100.0%
Bretonneux
EC 4 S.A.S.U. Voisins-le- France NC 100.0% 100.0%
Bretonneux
Woderio Rome Italy NC 20.0% 20.0%
Executive Trust Limited @ Dublin Ireland NC 100% 100%
Irish Car Rentals Limited @ Dublin Ireland NC 100% 100%
GoCar Carsharing Limited @ Dublin Ireland NC 100% 100%

() FC: full integration; EM: equity method; NC: not consolidated
(2) these entities were acquired through the purchase of our Irish franchisee in December 2016 and will be included in the

scope of consolidation in 2017 (see Note 3)

Consolidated special purpose entities (SPES)

As part of the securitization program for part of the fleet financing for Germany, France, Italy and Spain, SPEs have been
incorporated under the name Securitifleet in each of those countries and are either 100% owned or controlled (over 90%-
controlled) by one of the following SPEs: "Securitifleet Holding S.A." or "Securitifleet Holding Bis S.A.S." , both registered in
France. The Group consolidates all Securitifleet entities, the four local Securitifleet companies as well as the two Securitifleet
holding companies, which were created with specific purposes defined by Europcar Groupe.

The Gr o u @tihg subsidiaies located in France, Spain, the United Kingdom, Portugal, Belgium, Italy (from
January 1, 2008) and Germany (from April 1, 2008) buy local automobile liability insurance policies with Chartis (formerly AIG)
entities, which reinsure part of such risks with a reinsurance structure hosted by Euroguard, a protected cell reinsurance
company. The Group owns a reinsurance cell (9) within Euroguard, which has been consolidated since January 2006. However,
the local Europcar entities fund a significant portion of the risks through a Deductible Funding mechanism which is managed
via another cell (0) within Euroguard that acts as a fund manager. The funds hosted in this cell are also consolidated.

PremierFirst Vehicle Rental Holdings Limited owns 100% of PremierFirst Vehicle Rental Insurances Guernsey Limited, a
captive company based in Guernsey in the Channel Islands. This captive company has two types of business: roadside
assistance (RAC) and Personal Accident Insurance (PAI). The profits from the RAC and PAI businesses can mostly be
distributed by the captive company under strict rules. 90% of the profits must be distributed within 18 months of the year end.

Since January 2008, PremierFirst Vehicle Rental Limited has participated in the Group insurance scheme described in the first
paragraph above.
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Note 37. GROUP AUDITO R SEKEES

The EU legislation to reform the statutory audit market adopted by the EU Directive 2014/56/UE and transposed to the French
law under an ordinance dated March 17", 2016, is applicable since June 17", 2016. This new legislation introduces the
categor yAwdi th Noemr vi ces o0 instead of fiother diligences and ser\yV

Given the change in the regulation, the information in the tables below for 2014, 2015 and 2016 are not comparable.

PWC PWC PWC Mazars Mazars
en milliers d'euros France Network  (*) SA Network Mazars

2016 2016 2016 2016 2016 2016

Audit of statutory and

consolidated accounts 394 414 808 231 413 644 1,452
of which Europcar Groupe 176 - 176 165 - 165 341
of which fully consolidated

subsidiaries 218 414 632 66 413 479 1111

Non-audit services 166 112 278 150 5 155 433

Tax, legal and labor 0 89 89 0 0 0 89

of which Europcar Groupe - - - - - - -
of which fully consolidated

subsidiaries - 89 89 - - - 89

Other non-audit services 166 23 189 150 5 155 344
of which Europcar Groupe 166 - 166 150 - 150 316
of which fully consolidated

subsidiaries - 23 23 - 5 5 28

TOTAL
of which Europcar Groupe 560 526 1,086 381 418 799 1,885
of which fully consolidated

subsidiaries 342 0 342 315 0 315 657

Audit of statutory and

consolidated accounts 218 526 744 66 418 484 1,228

(*) PricewaterhouseCoopers Audit

In 2016, the non-audit services are comprise of 311 thousand of eurost hat woul d have bG@hemndligerme si der
and services directly related to the Statutory Auditors'roled b e f or e t hoéthed&p gtdtutory audii lemislation.

I n 20 1 Sther diligerce amaservices directly related to the Statutory Auditors'roled6 i ncl uded speci fic di
the IPO.
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In thousands of euros PWC (*) Mazars
2014 2014 2015

Statutory audit, certification,
review of individual and

consolidated accounts 767 798 682 666 1,449 1,464
of which Europcar Groupe 193 163 193 198 386 361
of which fully consolidated
subsidiaries 574 634 489 468 1,063 1,102

Other diligence and services
directly related to the

Statutory Auditors' role 209 601 171 533 380 1,134
of which Europcar Groupe 159 475 112 463 271 938
of which subsidiaries 50 126 59 70 109 196

SUB-TOTAL 976 1,399 853 1,199 1,829 2,598

Other services provided by
the networks to fully
consolidated subsidiaries

Legal, Tax, labor 124 108 - - 124 108
Other 21 - - - 21 0
SUB-TOTAL 145 108 0 0 145 108
TOTAL 1,121 1,507 853 1,199 1,974 2,706
of which Europcar Groupe 352 638 305 661 657 1,299
of which subsidiaries 769 868 548 538 1,317 1,406

(*) PricewaterhouseCoopers Audit

Note 38. SUBSEQUENT EVENTS

On February 17, 2017, the Group has taken control of Ubeeqo hence the percentage of share ownership increased from
75.71% to 100%.

On February 27t, 2017, the French Competition Authority has rendered a dismissed case decision upon a proceeding in the
car rental sector, considering that the alleged practices covered by the investigation services were not established. This
decision may be subject to an appeal before Paris Court of Appeals.

To management Otherelame aonother dulpsequent events to the closing that might have a material impact on the
earnings, assets, business or overall financial position of the Group.
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